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INTRODUCTION 
M ANY books and pamphlets have appeared duping the last few years dealing with Nazi-fascism and conditions in 
Hitler Germany. It is not our intention to duplicate any of those 
very interesting and inclusive studies. The purpose of the present 
pamphlet is to describe the economic and social background of 
the numerous crises in the Nazi state apparatus and economic 
system, and to present a sober analysis of their various manifes~ 
tations, from the time of Hitler's "Battle of the Marne" before 
Moscow in December, 1941, until the present. With this we hope 
to give the reader a better understanding of the present and 
future significance of the contradictory forces and struggles of 
opposing interests at work within Hitler-fascism. 
The pamphlet gives, at the same time, a picture of the opposi-
tion which is developing against Hitler as a dictator and against 
the entire regime of Nazi-fascism in Germany. In examining the 
role and the prospects of the opposition of the generals, and the 
extent, policy and aims of the underground anti-fascist opposi-
tion, I am supported by the knowledge and experience gathered 
through many years of leading participation in the struggles of 
this opposition within Germany and abroad. 
Hitler's and Goering's declarations on the tenth anniversary 
of the Nazi dictatorship only confirm the conclusions of the pres-
ent stu~y. Hitler's policy and strategy were based upon wrong: 
premises. They led inevitably, therefore, . to his defeat in the: 
battle before Moscow and to the collapse of his armies at Stalin-
grad and in the Caucasus. To whip up sentiment for the mobili-· 
zation of the last reserves in Germany, Goering now shouts: "The-
Russians have fooled us, they are stronger than we had sus-
pected." Thus he confesses the adventurous nature and the bank-
ruptcy of Nazi policy. 
The new total mobilization of all human and economic re-
serves in Gennany, however, cannot be achieved to the same ex-
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tent and with the same result as the Hitler Plan of 1942 ; the 
contradictions described in this study will be sharpened with 
accelerated speed; additional military defeats will hasten the de-
cline of the Hitler regime in every sphere and will prepare the 
ground for i ts overthrow. 
Our study of the situation shows that the coming months are 
undoubtedly the most suitable for the establishment of a Second 
Front in turope. Through such a Second Front the final victory 
of the United Nations over Hitler can be quickly achieved and 
the general rising of the anti-fascist masses in Germany released. 
All economic data used here are from official German sourc.es 
:and are taken largely from Swiss newspapers. 
PAUL MERKF.R 
Mexico~ D.F.~ January 30 } 194,. 
6 
I. HIT L E R F A SCI S M MIS CAL C U L ATE S 
Th e Social Pillars of the Nazi Regime 
M ANY people saw ~n the rise to power of Hitler-fascism the victory and the rule of the middle classes and of non-
Marxist proletarian groups. The name . "N ational-Socialist Work-
ers Party," the Nazi program, drafted by Gottfried Feder and 
proclaimed by Hitler as irrevocable, the anti-capitalist demagogy 
in Nazi propaganda and, finally, the social composition of the: 
Nazi party itself, appeared to confirm such an estimate. 
In reality, however, Hitler-fascism was placed in power by the 
German plutocrats and by the Junkers, two closely interwoven · 
groups. These aggressive groups recognized in the so-called Na-
tional-Socialist Workers Party the suitable weapon to destroy the 
progressive democratic forces of the people. These forces stood 
in sharp opposition to the psychological, economic and military 
rearmament through which the German imperialists hoped to 
realize their plans for world domination. 
In the ten years of its rule the Nazi party has tried through a 
system of dem'agogy, lies, corruption ·and terror to create the 
impression that it and the people are the same. It has used every 
technique, the arts and sciences, literature, the press, radio and 
the movies, to consolidate and secure its power. It put part of 
the people into a state of bloody intoxication and made them 
accessories to its crimes. 
But it has been unable to eliminate the eternal contradiction 
between the rich rulers, those who benefit through rearmament 
and war, and their slaves, who carryall the burdens and make the 
greatest sacrifice of life and limb. It has been unable to adjust 
the countless contradictory class and group interests. 
Hitler climbed into power surreptitiously on the backs of 
millions of backward peasants, middle-class people, white collar 
workers and lumpenproletarians. He struggled for power only 
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against the vacillating democratic sections of the bourgeoisie and 
the peasantry and against the class-conscious working class, which 
was split into two camps. Already under the Weimar Republic 
reactionaries and Nazis had infiltrated into the state apparatus 
and formed the nucleus for its fascization. Democrats, Social-
Democrats, Catholics and Conservatives, in opposition to the 
Nazis, were pushed out and substituted by members of the Nazi 
party. Political parties, from the ICommunists to the Conserva-
tives, were destroyed. The trade unions, peasants, artisans and 
middle-class organizations were ugleichgeschaltet." 
During this phase of Nazi rule alone tens of thousands of peo-
ple were killed. Hundreds of thousands of progressive men and 
women were thrown into concentration camps. It found a certain 
termination on June 30, 1934, with the murder of a thousand 
dissident Nazis and politicians, whom Hitler thought dangerous. 
During this time Hitler also created his hierarchy. Headed by 
the most reactionary and aggressive representatives of heavy in-
dustry-the Junkers, the generals, and the top leaders of the Nazi 
party-members of all classes and groupings of the German peo-
ple were allocated in this hierarchy. The top and middle layers 
were recruited from the nobility, the wealthy bourgeoisie, the 
rich peasantry and, to a small extent, from the intelligentsia and 
the lumpenproletariat. The lower layers were composed of mem-
bers of the middle classes, the peasants, white collar and back-
ward industrial workers. 
Through a system of moral and material corruption Hitler 
tied his hierarchy directly to his regime and his criminal war 
polic . He educated it to be the mainstay and propagandist of 
his race madness. The greater majority of its members were made 
into direct accomplices of his bloody crimes by urging them to 
commit countless crimes, ordinarily punishable by death, first in 
Germany upon defenseless prisoners and Jews and later upon 
subjugated peoples. It was an essential part of his policy to con-
stantly drive them on to new and greater infamies. 
The colossal extension of 'his hierarchy is apparent from the 
following figures: The Waffen-S.S. (Elite Guard in Arms) alone 
today has 750,000 members, the police 150,000; in addition there 
are hundreds of thousands of superior and higher officials of the 
Nazi party, the German "Arbeitsfront," the Hitler Youth, the 
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Nazi Womanhood, th'e anti-air raid organization, etc. The num~ 
ber of state and community officials, whose ranks had been 
purged of all Hitler enemies, rose since 1933 from 2,500,000 
to 4,000,000. A similar development took place in the growth 
of the Special Industrial Police, factory guards and stool pigeons. 
The clutches of this hierarchy gripped deeply into the masses 
of the people. Without pull with influential Nazis in the state 
apparatus or in the economic set-up the ordinary mortal in 
Hitler-Germany is unable to arrange the most modest personal 
affair. 
The older wotkers are less contaminated by Nazi ideology. 
Their class-consciousness, their trade union and political tradi-
tions, acquired over many years, give them greater protection 
against the efforts of the Nazis to sway them. It is for this reason 
that they had to suffer most under the Nazi terror. Through the 
ten years of Hitler dictatorship they remaiNed enemies of the 
Nazis and of their war policy. The elite of these workers were 
and remained fighters for a democratic conception of life, for 
progress and humanity. 
The majority of the peasants, firmly believing ' in Hitler's 
promises, expected of fascism an improvement of their situfltion. 
But the Nazi "field regulations," through which they lost part of 
their lands, oppressive taxation, countless decrees about the 
planting and selling of their produce, and the struggle of the 
Nazis against the Christian faith opened the eyes of large num-
bers of them and made them see the real character of the Nazi 
regIme. 
The middle classes expected most of Hitler. And, naturally, 
they came most strongly under the influence of Nazi theories. 
But. Hitler's war policy affected them early and with particular 
severity. Hundreds of thousands of middle class families found 
their means of subsistence destroyed and only few were able, to 
some extent, to become usufructuaries of the regime. 
The German youth was most strongly exposed to the ideologi-
cal influence of Hitler-fascism. At an early age it was seized upon 
by the fascist youth organizations and became indoctrinated with 
the belief that "Germany is the most intelligent and most power-
ful and the most splendid of all nations," that therefore every 
German was born superior to other nat.ions and races, with the 
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right to subjugate and exploit them. Thus a beastly chauvinism 
was cultivated among the youth. The great majority of German 
youth consider it their right and privilege to assault other peo- ~ 
pIes, to rob and murder them. This morally degenerated youth 
thus became the strongest buttress of the Nazi army. It fills the 
ranks of the S.S. and the Gestapo. 
Hitler's Strategic Blunder 
Hitler started the war after all-inclusive economic and military 
preparation. In all spheres he secured himself a substantial ad-
vantage against all probable enemies. 
His political strategy was "Divide and Rule," to do everything 
. to isolate each people, to assault and defeat them one at a time, 
to pillage and subjugate them. It was his special trick to make 
the different nations "ripe for assault" through fifth-column work. 
His military strategy was the "Blitzkrieg," the greatest concen-
tration of motorized and air forces, which no people could meet 
with equally strong or superior forces, for an attack upon one 
front. 
Against Poland, Norway, Holland, Belgium, France and the 
Balkans this strategy of Hitler's was successful. Against Great 
Britain and the Soviet Union it failed. 
As a result of his defeat in the air battle of London and be-
. cause of the failure of Mussolini's army against ·Greece and in 
Libya, Hitler was unable to carryon his assault upon the British 
Isles. Chiefly, however, he did not dare to engage his main forces 
in a costly invasion of England with the Red Army at his back. 
Hitler's military plans against the Soviet Union projected the 
destruction 'of the Red Army and the occupation of Moscow, 
Leningrad and the Caucasus by the fall of 1941. The unexpected 
resistance of the Red Army brought these plans to a fiasco. Hitler 
then ordered the continuation of the attack upon Moscow against 
the advice of his most competent generals. 
The winter hattIe of Moscow turned into the "Battle of the 
Marne" for the Nazis. So terrific was the Moscow defeat that they 
needed six months of preparation ' for the next blow. 
The aim of Hitler's summer offensive of 1942 was still to take 
Moscow, but at the same time to cut Soviet war industry from 
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its sources of raw materials, especi.al~y oil from the Caucas~s~ 
and to weaken decisively the fighting power of the Red Army. 
Moreover, the Axis armies were to have opened their way to the 
N ear East, to Egypt, Palestine, Irak and Iran and, through the 
opening of the Suez Canal, the Italian fleet was to be enabled to 
join the Japanese fleet in the Indian Ocean. 
The tremendous forces used by Hitler against Voronezh and 
Stalingrad barely reached their goals but never took them. The 
defeat at Voronezh thwarted the plans for a siege of Moscow. The 
Red Army's heroic defense of Stalingrad held sufficient German 
forces to prevent a march upon Baku. Rommel's Africa Corps 
was not able to reach even its fir~t goal, the Suez Canal. 
By September, 1942, Hitler was apparently aware that the 
offensive had failed · and that the tremendous losses in men and 
material would make impossible new offensive battles on a simi-
lar scale. The "Blitzkrieg" strategy had to be discontinued. Under 
the slogan "Defense of the Fortress of Europe," Hitler got ready 
for an endless war of attrition. . 
In his speech of September 30, 1942, Hitler developed the new 
military prograln: "We must hold everything and see who gets 
exhausted first. We must attack under all circumstances where 
attack is . necessary." 
Goebbels, in a speech of October 18, 1942, explained the ap .... 
plication of this method of war in the economic field. "This year," 
he said, "we are offered the last but at the same time the biggest 
chance in Germany's history .... Today we are fighting for 
fron, coal, oil, but above all things for wheat, for Dur daily 
. bread .... All of these things which the enemy has lost have 
fallen into our hands. If formerly we were a people suffering 
from lack of living space, today we no longer suffer from this· .. 
All that is now necessary to do is to organize the space con-
quered by our soldiers, to give it shape and to make it useful 
for us." , 
Goebbels' speech shows that this defensive strategy also de· 
mands greater quantities of raw. materials and foodstuffs th·an 
the Nazis gained with the subjugation of Europe .. Hitler and 
his bandits intend "to gain time [as was said by Goebbel's] to' 
digest what they have swallowed." For the realization of Ulis, 
policy the taking of Stalingrad an~ Baku was vital. In no other 
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way could the coal, iron. and wheat regions of the Ukraine and 
the Don, so absol u tel y necessary for the defense of Hi tler-Ger-
many, be made secure. 
For this reason, and without considering the heavy losses of 
men and material, Hitler continued to ram his divisions against 
Stalingrad and against the positions of the Red Army in the 
Caucasus. 
Meanwhile, Hitler was surprised by the offensive of the Eng-
lish Eighth Army against Rommel and the occupation of French 
Africa by American troops. During the continuing battles in 
the East he was forced to retreat before the hammer blows of 
Zhukov's counter-offensive, which destroyed the results of six 
months of economic effort, and four months of extremely costly 
battles, and fully wiped out large parts of the Nazi shock-armies. 
In France Laval's treasonable policy was thwarted when a large 
part of the French fleet was sunk along wi th Hitler's hope of 
using it against the Allies. , 
Defensive war can be extremely effective when great elasticity 
is used. The Red Army has beautifully illustrated this. It could 
apply such a strategy because it was backed by the greatest loyalty 
\ of the entire Soviet popUlation, willing to make any sacrifice. 
The Nazi army cannot do this. Dissatisfaction, unrest and resist-
ance against Hitler and his gangster regime have grown slowly 
but steadily in Germany during the last year. The defeat before 
Moscow, occurring after Hitler had proclaimed the final destruc-
tion of the Red Army; the defeat at Stalingrad, coming after 
Hitler declared in his speech of September 30, 1942, that "Stalin-
grad will be taken at all costs and its occupation will belong to 
the most gigantic successes of the war; no power on earth will 
then ever expel us from Stalingrad" -these defeats have strong-
ly ,shaken the confidence of the German people in Hitler's in-
fallibility. 
An elastic defense strategy is combined with great dangers for 
Hitler, because every retreat, whether forced or tactical, will be-
come a blow against the morale of both the army and the hinter-
land and increase the difficulties of the regime. 
In Mein Kampf Hitler, with " biting irony, criticized the 
strategy of Wilhelm II, which threw Germany into a two-front 
war in 1914. True, the Kaiser's High Command, through the 
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Peace of Brest-Litovsk in the fourth year of war, was able to 
rid itself of the Eastern Front. But the war had · already taken 
too long and the military, economic and moral forces of the 
German people were too exhausted. Thus, the first World War 
was decided with the entry of .the United States against Germany. 
In contrast to Wilhelm II, Hitler began his predatory war as 
a one-front proposition. Against one after another of the peo-
ples he threw his entire military might. He hoped to dispel com-
pletely the danger of a ' two-front war with his assault upon the 
Soviet Union. In reality, he thus gave rise to it. The victorious 
resistance of the Red Army made it possible for the United 
States to catch up to and surpass Hitler's Germany in armament. 
So today Hitler stands with a weakened army, an over-bur-
dened war economy and an insecure hinterland, inside the iron 
ring of the Allies. Within a short time he may be forced to de-
fend himself not merely on two but on several fronts. 
Hitler and the Generals 
The skeleton of the present-day Nazi army consists of the 
100,000 men of the professional army of the Weimar Republic 
and of its officers and non-coms, trained in many years of service. 
Their number was by far greater than the budget provided for. 
To transform this army of cadres into a huge standing ar1ny 
it was sufficient, with the introduction of compulsory military 
service, to enlarge it with several hundred thousand new recruits 
and to arm it. 
The generals of the Reichswehr and the majority of its officer 
corps belonged to the old, feudal, imperial officers' caste which 
conserved the spirit of Pruss ian militarism and formed a state 
within the state in the Weimar Republic. This reactionary caste 
saw in the Hitler regime the force for the reconstruction of a 
strong army, based upon obligatory military service, which would 
re-establish its own privileged position and old military splendor 
lost with the defeat of 1918. These generals were ready, there-
fore, to support Hitler despite his hardly feudal origin and his 
low military rank. 
For centuries the Prussian officer has been considered the 
representative of the Junkers, the landed nobility, which con-
ducted an absolutely autocratic regime on its giant estates and 
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continued to .live in the old feudal military traditions. With 
the interlacing of the landed nobility and heavy industry, 
the traditionally untouchable generals also began to look for 
sources of income apart from their estates. They became stock-
holders and sat on the boards of di.t~ectors of the important trusts 
and monopolies. To the Junker-General there was added the 
Industry-General and the Bank-General, with personal interests 
identical with those of imperialist finance capital. 
Together with Kloeckner, Bosch and Stauss, General Thomas, 
member of the Defense Council of State Economy (Wehrrat der 
Wirtschaft), sits on the Board of Directors of the Rheinmetall-
werke and decides who shall receive armament orders. Admiral 
Heusinger von Waldegg is director of Krupp's "Germania" 
dockyards at Kiel, where he profits from Navy orders. The mili-
tary commander of Denmark, General von Hanneken, is director 
of a number of companies which were confiscated by Hitler in 
the subjugated countries. His brother-in-law is the big indus-
trialist ' Karl Lange, secretary general of the Association of the 
German Machine Industry. General Ritter von Leeb is director 
of the Goering . Werke A.G., fro'm which he receives high divi-
dends. General Otto von Stuelpnagel, the murderer of hostages 
in France, has a brother, General Joachim von Stuelpnagel, who 
owns the Berliner Boersenzeitung (the Wall Street Journal of 
Berlin), and also a huge block of stocks of the German Cellulose 
Trust. Field Marshal Walter von Reichenau, who "died" in J an~ 
uary, 1942, was the son of a director of the Rheinmetallwerke. 
The more guns were ordered from Rheinmetall-Borsig the 
greater were the dividends of the von Reichenaus. 
Hitler's first pact with the generals, at the time he came to 
power, provided for blitz-armament and general compulsory 
military service. It was supplemented in the spring of 1934 by a 
special agreement between Hitler and Krupp, Thyssen and other 
heavy industrialists, on the one hand, and with War Minister 
Col. Gen. Werner von Blomberg and then Commander in Chief 
Col. Gen. von Fritsch, on the other hand. It included a general 
plan for the i!llperialist policy of conquest, while guarantees 
were given to the industrialists against th~ so-called "second 
revolution" and to the generals against the plans of S.A.-Ieader 
Roehm to bring the army under his c~ntrol. 
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Complying with this agreement, Hitler finished the S.A. in 
the Bartholomew Night of June 30, 1934, leaving the decisive 
positions in the Nazi army, then being built, to the old generals. 
Hitler, however, following gangster custom, was also ~on­
cerned to broaden his party's power. He and his accomplices were 
eager to climb to the highest position in the army and in na-
tional economy. He .enlarged the S.S. (Elite Guard) from a body-
guard to a private army wit.h officer corps and General Staff, by 
strengthening and modernizing it parallel with the growth of the 
regular army. In 1941, as Waffen-S.S. of 750,000 men, it was given 
equal rights with the army, the navy and the air force. At the 
same time, Hitler worked to fill the army officer corps with S.S. 
elements. 
A number of generals saw a danger to their own military 
monopoly in this civil war army of Hitler's. They looked with 
great distrust upon all the efforts to imbue the army with 
trusted S.S. people. Serious differences occurred repeatedly be:.. 
tween the Fuehrer and some generals, mainly Commander in 
Chief von Fritsch and Chief of Staff Ludwig Beck, about the 
tempo of Hitler's aggressive policy, aiming at a predatory war. 
There was no agreement, for example, about the time for the 
occupation of the Rhineland and the forced "Anschluss" of 
Austria. . 
These generals counseled a slower advance. But because Hit-
ler was able, thanks to non-intervention and the Munich policy 
of Chamberlain, to add one success to another, these generals 
were one by one removed from their high commands. Since 
then, they have died mysteriously or disappeared. . 
Despite all this, however, Hitler went into the war with a 
High Command, with army commands and staffs of which the 
generals, ahnost exclusively, belonged to . the feudal officers' 
caste-as is shown by such names as von Brauchitsch, von Reiche-
nau, von Rundstedt, von Mannstein, von Bock, von Stuelpnagel, 
Ritter von Leeb, von Arnim and von Kleist. As long as the · 
fortunes of war were Hitler's their relations were pleasant and 
serene. When the ,first setbacks occurred at the Russian front, 
the old differences once again grew in importance. 
At the time of the Blitzkrieg victories the generals did not 
object to the fact that not they but Hitler and his confidants 
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had the final say over strategy and tactics. But when Hitler's 
orders led to defeats, some of the army leaders feared the results 
of the war and, besides, the "infallible Fuehrer" made them the 
scapegoats for a strategy against which they had objected. Hitler 
used these. differences about the conduct of the war to purge the 
High Command of troublesome generals, to replace them with 
his personal representatives and to hasten . penetration of the 
army with S.S. officers. 
The unsuccessful offensive against Moscow ended in Decem-
ber, 1941, with the dismissal of the High Commander,. Field 
Marshal General Walter von Brauchitsch, and his entire staff. 
The failure of the offensive against Stalingrad and the Caucasus 
led, in October, 1942, to the dismissal of the Chief of the Gen-
eral Staff, Franz Halder, and of army leaders Fedor von Bock 
and Ritter von Leeb. Halder's place was taken by General Kurt 
Zeitzler, a true and tested Nazi. Thus, after ten years of in-
trigues, friction and "differences, the High Command, too, was 
((gleichgeschaltet." 
II. GERMANY'S WAR ECONOMY 
Production 
BECAUSE of the difficult situation in the East and in North 
Africa Germany's war econo'my again faces increased tasks. 
Can it fulfill theIn? Can German war production . be increased . 
further, has it reached its climax, or has it already begun to slip? 
The German economic miracle, praised by Hitler to the en-
tire world as a unique accomplishment, was based upon the 
opportune transformation of the country's entire economy for 
war. The Nazi state became the main custoiner and therefore 
the principal financier of German economy. Already in 1938, 
the state bought bet\\IT een 60 and 70 per cent of Germany's total 
production. 
The means needed for this were secured by the Nazi govern-
ment chiefly through an unheard-of exploitation of the masses 
of the German people. The workers are exploited and stripped; 
total deductions from wages, including taxes, social insurance, 
the so-called Winterhilfe and the "Iron Savings Account," 
amount to from 30 to 40 per cent. Estimates of the results of this 
direct robbery fluctuate between ten and twelve billion marks 
yearly. 
The artisans and retail merchants are exploited and stripped. 
They are burdened to such an extent that those with smaller 
capital are forced to close their shops and, to look for employ-
ment in the war industry. Up until 1939 the number of artisans 
and small merchants who in this manner lost their small capital 
and their way of making a -living amounted to several hundred 
thousand. Since the beginning of the 'war this increased by 655,000 . . 
The peasants are exploited and stripped. A long time before 
the war they were already controlled by the state. They had to 
cultivate what the Nazi state ordered and were forced to sur-
render their . prod uce to the . Nazi collection agencies. The prices 
they received were far below market prices. About one-third of 
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the value of all agricultural products directly enriched the Nazi 
treasury through the so-called "market regulation." 
Their social insurance, sick-benefit and savings accounts are 
stripped; their , fortunes and deposits are depleted by billions in 
forced loans. 
The money in circulation in the Reich in 1933 was approxi-
mately 7,000,000,000 marks. By 1942 this had risen to approxi- . 
mately 200,000,000,000 marks. Getmany's debt in 1933 was 
3,500,000,000 marks. By the end of 1942 it had reached 190,-
000,000,000 and continues to increase monthly by between 
11,000,000,000 to 13,000,000,000 marks. 
The growth of the amount of money in circulation and of the 
state debt are reflected in the dynamics of German war economy. 
Every year its. production increased. Every cycle demanded lTIOre 
capital investment, more raw material, more labor power. Thus 
the Nazi war economy, already before the war, had, drained the 
people and to a large extent exhausted the natural wealth of 
the country. 
By 1938 a serious crisis in important raw materials and labor 
forces became evident and led to the closing down of plants. 
German war production had reached its limits within the old 
framework of the Third Reich. 'To increase it other countries 
had to be invaded. The time had come when Hitler had to 
assault, sack and pillage his neighbors to overcome his econon1ic 
difficulties and continue armament. 
Austria was occupied, robbed of her raw n1aterials and foreign 
exchange; her industry, especially the bauxite works and the 
Alpine-Montan '!\lorks, was joined to that of the Reich. Hun-
dreds of thousands of Austrian workers were sent to Germany to 
work. In Czechoslovakia Hitler found the Skoda Works, the 
Iron Works of 'Wittkowitz, a huge machine-building, shoe and 
textile industry as well as millions of qualified workers. In Po-
land he confiscated huge quantities of foodstuffs and enslaved 
millions of agricultural workers so urgently needed by German 
agriculture. Norway was assaulted to secure the exclusive ex-
ploitation of the Swedish ore mines. 
Thus the rearmament of Nazi Germany was concluded and 
preparations made for the attacks upon Holland, Belgium, 
France, Yugoslavia and Greece. 
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Hitler then seized huge industrial plants. He stripped these 
countries of raw materials, merchandise, foodstuffs and munitions, 
_and forced millions of workers into slavery in Germany. This last 
gigantic robbery served as material preparation for the attack 
upon the Soviet Union. 
Notwithstanding all these preparations the Nazis were still 
forced to dig deeply into the reserve of raw materials and fuel 
for the German war economy. The Nazi leaders hoped within a 
few months to lay their hands upon the military equipment of 
the Red Ar'my, the industries of Leningrad, Moscow and the 
Ukraine, with their ore and coal mines in the Don Basin, and 
upon the oil of Baku. 
But these hopes were smashed by the resistance of the Red 
Army and by the "scorched earth" policy. In the territories they 
occupied, the Nazis found little of the hoped-for wealth. Hitler 
was immediately faced with the almost insoluble task of equip-
ping, feeding and clothing, largely from his own reserves, the 
armies of millions operating against the Soviet Union. 
This at once 'worsened the economic situation of Nazi Germany 
and the provisioning of the German people. The defeat at Mos-
"cow and America's entrance into the war made matters still more 
difficult. In order to make up for the tremendous losses of ma-
terial in the Soviet Union, and to establish the material condi-
tions for a rene,ved offensive, Hitler had to strain German war 
industry to the utmost in the beginning of 1942-a strain which 
can only be compared to the Hindenburg Plan of 1917. 
Thus Nazi war production increased temporarily, the same as 
under the Hindenburg Plan. But the over-exertion of the labor 
forces, the great wear and tear of industrial equipment and the 
accelerated consumption of the raw material reserves, Inade 
inevitable a quick decline of production. The much admired 
dynamic of German economy developed a retrogressive tendency. 
Struggles of Different Interests in War Industry 
In February, 1942, the world learned the surprising news that 
Hitler's Minister of Munitions, the builder of railroads, military 
highways and fortresses, Dr. Todt, had been the victim of a 
Hfatal accident." Todt, formerly a small building contractor, 
belonged to Hitler's inner circle. He was the dictator of the Nazi 
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war industry ' and head of the "Todt Organization," a mobile 
army of several hundred thousand workers. The causes of Todt's 
sudden death remained a mystery. According to the official ver-
-sion, he died in an airplane crash. Widespread belief in Germany 
has it that he ,vas murdered upon Goering's orders. He was 
troublesome in the conversion of German war industry, opposed 
to the further concentration of capital in the hands of a few and 
stood in the way of the increasing power of a small group of 
plutocrats. 
Todt's murder spotlights the struggles which rage' among dif-
ferent interests in the upper circles of Hitler Gennany. Very 
real profits and power are the stakes. Two decisive contradictions 
in this struggle of interests, which influence all others, are out-
standing: 
1. The urge of Hitler, Goering and their associates to con-
solidate their power economically by forming new companies, 
obtaining positions on boards of directors, pers~nally appro-
priating stocks or by increasing the number of shares and stocks 
already in the hands of the state and communities. But since the 
full capacity of already existing factories cannot be utilized today 
because of lack of raw materials and labor forces, the establish-
ment of new plants with new industrial equipment becomes im-
possible, and the struggle rages around- the ownership of the 
existing companies. The small and medium size and also large 
capitalist enterprises which have been victimized number in the 
thousands. 
The financial editor of the Deutsche Allgemeine ZeitungJ Josef 
Winschuh, declared in reviewing . the year 1942: 
"An increase of the state-controlled plants above the objective 
necessity, measured by tasks, as well as favored treatment-of pub-
lic or semi-public enterprises in competition, both based on in-
difference toward the property form of the economic system, 
would necessarily discourage private employer initiative." 
2. The urge and the desire of the ruling trusts and monopo-
. lies for total control of all orders, raw materials, labor forces and 
prices. But here the older mixed trusts and monopolies are in a 
more fortunate position as compared to the so-called pure trusts 
and individual enterprises. 
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The general manager of "Wirtschaftsgruppe Chemische Indus-
trie" (Chemical Industry Group), Ungewitter, describes in the 
Deutsche Allgemeine Zeitung the methods of the mixed trusts in 
this struggle: ' 
, "The large-scale enterprises often manufactur~ everything 
from raw material to the final product in their own plants. They 
are in position to shift and diffuse their profit sources at will. 
In highly competitive fields they are able to hold their profits 
down. They can strike at troublesome competitors by figuring 
raw materials for their own processing plants at more favorable 
prices, thus enabling them to dictate unfavorable prices for their 
market competitors." 
The Goering concern, the youngest among the mixed trusts, 
only after years of struggle wrested raw material sources (espe-
cially coal) from the older trusts and thereby secured f<;>r itself 
an important position of power. 
After confiscation of the Thyssen shares the Goering concern 
controls approximately 35 per cent of the coal production of the 
Ruhr region. According to the official figures for the year 1938, 
these are about 45,000,000 tons. 
Numerous manifestations of these two decisive contradictions 
of interests develop around the distribution of the industries 
seized in the occupied countries, the control of high positions in 
the individual trusts and monopolies as well as in the state 
apparatus, the influence of the Nazi party and the army upon 
the war industry, the taxes and duties to be paid by war industry, 
and the fixing of prices and profit rates. 
These contradictions have been tremendously sharpened by 
the different estimates of the war situation. A number of the 
plutocrats no longer believe in victory. They are being fought 
bitterly by the so-called group of diehards (Durchhaltegruppe) 
which flocks around Hitler, Goering and Himmler and which is 
led by Krupp, Roechling, Flick, Voss and Steinbrink. These "die-
hards" occupy all positions in the Economic Defense Council, 
which directs Germany's total war production; and they try to 
eliminate all pessimists from economic posts. 
Only by considering these manifestations is it possible to com-
prehend the full 'iignificance of the measures ,introduced by Hit-
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ler after the defeat before Moscow. Their purpose is not only to 
increase war production as much as is necessary, but also to 
create all guarantees in the personnel of the economic set-up 
against surprises in internal policy which might occur in con-
nection with serious defeats at the front. 
Concentration of Capital 
The concentrat.ion of capital, the cOluplete exploitation of the 
little robbers by the big gangsters, is progressing madly. The 
following chart, taken from the Nazi periodical Wirtschaft und 
Statistik , proves this conclusively. 
Number of joint 
stock companies 9,148 7,84° 6,094 5,518 
Shares (billions of 
marks) . . . . . ..... 20.64 19.56 18.7 1 18.75 
Share average (mil-
lions of marks) . . .. 2.26 2·49 3·07 3·4 
Small j?i~t stock 
companIes . ... . .. . 5,453 4,4 14 2,986 2,475 
Medium size joint 
stock companies .. 3,016 2,776 2,486 2,427 
Large joint stock 
companies . . . . . . . . 679 650 622 616 
(Austria included SInce 1938, Sudeten territories 
20·34 21·49 
2,213 2,128 
2,47 1 2,576 
?69 693 
SInce 1940) 
Accordingly the large joint stock companies represented 
around 17,000,000,000 marks of capital in shares by the end of 
1940, while the medium sized companies represented only 4,100,-
000,000, and the small ones only 419,000,000 marks. 
The number of giants among the joint stock companies rose 
since 1936 from 55 to 71; the big ones increased from 589 to 622. 
On the other hand the number of s'mall companies fell from 
6,560 to 4,704. Already in 1940 seventy-one joint stock com-
panies had two-fifths, another 622 companies also had two-fifths, 
while the entire rest of the stock companies, 4,704 of them, had 
only one-fifth of the 20,000,000,000 marks capital in shares. 
In 1941 eighty-nine joint stock companies represented 50 per 
cent of the total capital in shares. 
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A similar situ~tion exists with the incorporated companies. 
The 110 giants represent two-fifths, the rest of 22,674 companies, 
on the other hand, represent three-fifths of the incorporated 
capital of 5,000,000,000 marks. 
By the end of 1940 the LG. Farben A.G., with a capital in 
shares of 763,200,000 marks, was the greatest German company. 
N ext in size were the Vereinigte Stahlwerke with 460,000,000 
and the "Reichswerke A.G. fuer Erzbergbau und Eisenhuetten 
Hermann Goering" (the Goering Works) ' with 400,000,000 
marks. Since then I.G. Farben has increased its capital in shares 
to 1,400,000,000 marks and the Goering concern to 1,300,000,000 
marks. (The Goering outfit was started in 1937 with a capital 
of 5,000,000 marks.) 
Of the nominal capital of the German joint stock and incor-
porated companies, approximately 27,000,000,000 marks, 6,5°0,-
000,000 was in the hands of the Nazi state and the Nazi munici-
palities by the end of 1941. In addition the following were 
under the control of the German "Arbeitsfront" (the former 
trade unions): 
1. The insurance companies "Volksfuers0rge," "Deutscher 
Ring" and "Deutsche Sachversicherungs A.G." with an insurance 
capital of 3,000,000,000 marks. 
2. The Bank of German Labor with a balance of 2,000,000,000 
marks. 
3. The colonizing company "Neue HeimaCs with a capita-l of 
80,000,000 marks. 
The "Arbeitsfront" also controls 1,400 cooperatives with 14,-
000 stores and 500 factories, the "Arbeitsfront" publishing house, 
the "Vulkan" dockyards at Danzig, and the automobile factory 
"Volkswagenwerk" near Hanover with a capital of about 80,-
000,000 marks. 
The lVar of Decrees and Regulations 
The new phase of German war economy, which began after 
the defeat of the Hitler army before Moscow, was described by 
the Koelnische Zeitung of January 18, 1942, as follows: 
"When Germany arms for a new blow in the spring, when, 
therefore, workers. who stood at the work-bench until now again 
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have to dress in gray unifornls, when en1ployers have to l"t go 
part of their personnel, it will become a decisive question and 
under certain circumstances even a problem of continued exist-
ence for those companies which, on the basis of labor distribu-
.tion, until now "were just able to produce. But when despite these 
effects an increase in production of armament materials is re-
quested, this task seems ~o present itself: to make the impossible 
possible. The ~uthorities are fully conscious of the scope of their 
demands." 
"To make the impossible possible," Dr. Todt was cleared 
away and his deputy, Prof. Albert Speer, was named his suc-
cessor by, Goering. 
It was Speer's task to spur the rationalization process and the 
increased concentration of the war industry through a new sys-
tem of prices, to adjust them to the great! y increased demands 
despite the greater lack of raw materials and labor. At the same 
time eV'erything opposed to these aims had to be eliminated. 
For that purpose Hitler issued an edict which was called 
"Decree for the Protection of the Armament Industry." This 
decree opposed the high prices in war industry as well as the 
existing system of raw material distribution or, as was stated 
by the decree itself, it was "against the paper war." The "paper 
war" w'as the expression of the bitter struggle between the trusts 
and the individual companies to secure decisive influence for 
the fixing of prices, for the maintenance and increase of orders, 
on the basis of which they received their supplies of raw ma-
terials, fuel and labor forces. 
Speer's first measure in the execution of the decree was the 
introduction of fixed prices in war industry. Accordingly, com-
panies were no longer allowed to add the customary profit to the 
cost of an article, but the Commissar of Prices began to set fixed . 
prices for some 30,000 different products needed by the army. 
Prices are fixed dependent on the technical equipment of the 
factory group to which an enterprise belongs. Plants with the 
most modern equipment receive the lowest p~ices. At the same 
time, special advantages are given them in the allotment of 
orders, raw materials and workers. Besides, they do not have to 
pay the so-called "Gewinnabschoepfung," a special tax on the 
profits of the war industry. 
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The introduction of fixed prices .is naturally a long process. 
By the summer of 1942 prices had been set for only about 2,000 
products. Still, this new price system is directed especially against 
the price cartels, which were requested to present their own 
suggestions for the lowering of prices for those products for which 
no fixed prices had as yet been established. The struggles resulting 
from this reached such an extent that the Council of Ministers 
for the Defense of the Reich found it necessary to issue a "Decree 
to Accomplish Market Supervision in Industry and for the Sim-
plification of~ the Organizational System in the Field of Market 
Regulations." It declares that all prices fixed by cartels must 
have the consent of the Minister of Economy, who is empowered 
to abrogate any such agreement in part or full. All cartels are 
subject to this decree, regardless of whether they regulate pro-
duction, purchases or sales of the member companies. 
Prof. Speer's second measure in executing the Hitler decree 
consisted of the ~limination of some and combination of others 
of the various state boards charged with distribution and alloca-
tion of industrial raw materials. He cut down their personnel 
by 50 per cent and created the so-called Reich Control Boards 
for Textile, Cellulose, Coal and Iron. At the same time he dis-
solved a large number of the Chambers of Commerce and In-
dustry as well as trade chambers and organized the rest into 
"District Economic Chambers" in conformity with the territorial 
structure of the Nazi party. In every case, it was the personal 
representative of the Gauleiter (Nazi party district leader) who 
was put in charge of the chambers. In this manner, writes the 
Frankfurter Zeitung of April 28, 1942, "will industry in the 
regional organizations be brought closer to the decisions of the 
party." 
The iron magnate Hermann Roechling was appointed Presi-
dent of the Reich Control Board for Iron. Alfred Krupp von 
Bohlen and Halbach and director Roland of the "Vereinigte 
Stahlwerke" were named his deputies. On the Control Board 
Roland represents the Thyssen interests which the Nazis con-
fiscated. 
The tasks of the new Control Board are to increase production 
and develop rationalization and sales in all fields touched by the 
iron industry of Greater Germany and its spheres of influence. ' 
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The power of this new orga~ization, therefore, is extended to all 
the European countries occupied by the Nazis. The board also 
has these tasks: Supply and allocation of raw materials, fuels 
and unfinished products; supervision of import and export, mar-
ket regulation and planning of transport. 
The Control Board has received the special order to unite all 
the existing cartels and associations and to investigate whether 
they can still function after the new regulation of the iron indus-
try. Superfluous combines and associations are supposed to be 
dissolved. The establishment of the Reich Control Board for 
Ir9n is an additional step in curbing the industrial cartels and 
therefore a blow against the medium-sized and small enterprises. 
"In the third year of war," the Deutsche AJlgemeine Zeitung 
wrote, "the best uS,e of the existing raw material and energies 
and especially coal and electric energy, aside from a further 
shrinking of civilian consumption, can be made only through 
concentration of orders in a few factories." The others are being 
absorbed or destroved. 
/ -
The "paper war" is part of the struggle of the trusts against 
individual companies and weaker combines. Das Schwarze KOTPS~ , 
the paper of the S.S., characterized it on April 23, 1942, as 
follows: 
"The system of raw material distribution and allocation,H 
Rimmler's paper wrote, "that is to say, the paper war, are of the 
same spirit. They are perhaps the decisive motive to put the 
spiritual values of National-Socialism into industrial and ad-
ministrative practice. In the paper war we must see the las't con-
sequence of a development 'which has its origin in the liberalist 
cultivation of the individualist and therefore in the distrust of 
all by all. For this reason we 'must eradicate the remnants of 
.liberalism in a sector of such influence in the life of the com-
monwealth. If the organized distrust, which until now distressed 
the factory managers, is eliminated, there will disappear the 
reason for the presentation of false data. We can safely erect 
another hundred gallows if as a result we can give confidence 
to tens of thousands of people. We National-Socialists have al-
ways bitterly rejected the paternity of these changelings of slat-
ternly democratic business methods. We shall do everything to 
give them a burial as pompous as it will be thorough." 
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The medium-sized and small industrial' enterprises have always 
had to fight against the authorities in order, by means of more 
or less-mostly more-colored reports, to secure the necessary raw 
materials, fuel, etc., and labor forces. In this they always enc9un-
tered the chicaneries and persecutions of the mixed trusts of raw 
material owners. Hitler has made thein completely dependent 
upon the wishes and desires of the big fellows. An employer who 
gives false data about his need of raw materials, machines, 
finished products or labor forces can be punished with imprison-
ment or, in serious cases, death. The Minister of Munitions, Prof. 
Albert Speer, the trusted representative of the giant trusts, deter-
Inines against whom legal action is to be taken. 
A typical example of the established policy is the scrap metal 
collection, organized by the Reich Iron Control Board in June, 
1942. The collection includes not only real scrap, but also takes 
the metal reserves and the machine and technical equipment of 
smaller enterprises and artisans, as well as of those shops and 
plants not working directly for the army. This equipment is torn 
out, smashed and turned into steel for the production of tanks, 
guns and ammunition. 
The President of the Reich Coal Control Board is Director-
General Pleiger of the Goering Concern. This board annexed the 
Westphalian Coal Syndicate, management of which was taken 
over by the trusted Nazi representative Herbert Kauert, a 
nephew of Kirdorf. 
The need of coal is the weakest point in Hitler-Germany's 
supply of raw materials. All coal imports have ceased. Before the 
war, large parts of Northern Germany were supplied with Eng-
lish coal. Use of coal by the railroads has increased enormously 
because of the huge extension of transportation. The war indus-
try is demanding ever greater amounts of coal and so is the steel 
industry, which is forced to process inferior ores, thus using 
larger amounts of coke. Production of synthetic fuel alone con- . 
sumes no less than 23?000,000 tons of hard and 40,000,000 tons 
of soft coal yearly. Besides, Germany must supply coal to Italy, 
Switzerland, Sweden, Finland, Norway, Yugoslavia, Greece and 
partly also Holland and Belgium. 
The world learns little about the condition of Hitler-Ger-
many's coal production. But even the little news about it that 
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crosses the bord~r shows a picture of. the extreme difficulties of 
this situati0Il:. I~ .the spring of 1942 Hitler issued a strong appeal 
to the coal industry, requesting that all forces be employed to 
increase production substantially. The arlnament industries had 
to be ' supplied more abundantly, but, for political and economic 
reasons, coal exports . to Italy, Sweden and Switzerland were not 
to be diminished, he declared. 
The mine owners pointed out that they lacked skilled labor. 
They had requested the Army High Command. to release some 
180,000 drafted miners. But the High Command permitted only 
70,000 miners to return to their places of work, the owners com-
plained. Because of undernourishment and because of difficulties 
in working alongside unskilled workers and war prisoners, 
output of the miners had decreased substantially. As a general 
rule, they said, the output of foreigners remained far below that 
of the native and even over-~ged miners. 
New rationalization measures, like the introduction of the 
so-called "steel miners," an automatic machine for the extraction 
and loading of coal, were impossible for the time being. There 
was a lack of materials for their manufacture, the mine owners 
explained. The results of the policy of robbing the mines had 
made' things difficult. 
Since this answer of the mine lords to Hitler's appeal, Ger-
many's production of coal has decreased still further despite the 
increased demand. 
Vehement struggles about coal distribution continue. Without 
any consideration they are being decided in favor of the large 
companies. All directly Nazi-controlled combines and their allies, 
like the Krupp concern and the 1. G. Farben, are most successful 
in these fights. 
Lack of Labor Forces 
In March, 1942, the lack of labor forces entered into its critical 
stage. Until then, acquisition of workers was in the hands of the 
leader of the "Deutsche Arbeitsfront," Dr. Ley, and of Minister 
of Labor Seldte. In February, 1942, Secretary of State Dr. Syrup, 
in charge of this job under Seldte, was dismissed, ostensibly for 
health reasons, and his position taken by the Ministerial Coun-
cilor, Mansfeld. This gentleman, however, proved himself un-
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equal to the task of recruItIng workers in sufficient .numbers. 
Goering then appointed the Gauleiter of Thuringia, Sauckel, 
for the job and gave him extraordinary powers. 
In the Ministry of Labor Sauckel took over the departments 
for wages and for direction of the labor market. Goering ordered 
him to work intimately with Prof. Speer, Minister of Munitions. 
This meant that Seldte, who as leader of the nationalist "Stahl-
helm" organization went over to the Nazis, as well as Ley, were 
excluded completely from all questions concerning wages and 
acquisition of workers. From then on these questions came still 
more under the direct supervision of Goering and the most im-
portant trusts. 
It was Sauckel's task to overcome the lack of workers-which 
since the beginning of 1942, with the mobilization of 2,000,000 
industrial workers for the army, had become more pressing-by 
rationalization and forceful recruiting of new masses of German 
and foreign workers. The difficulties of this task are emphasized 
by the fact that even before the war, in 1938, there were no 
workers for 360,000 vacancies. Twelve million men, between 17 
and 48 years of age, including large numbers of industrial, trans-
port and agricultural workers, have since been drafted. The state 
apparatus and its terror organizations also needed additional 
forces. But the war, particularly during the last two years, de-
mands a continued increased of production. 
Speer and Sauckel believed that it would be possible for all 
companies to increase production by 25 per cent and many even 
by 100 per cent. But because the industrial equipment had un-
dergone extraordinary wear and tear and for a long time there 
had been no renew~l of parts or repairs, and because raw mate-
rials and workers were lacking, these new rationalization efforts 
were but a greater speed-up of the labor process and an increase 
of working hours, which then amounted to 66 hours weekly. 
By special decree Sauckel ordered that all workers, includ-
ing apprentices, could refuse no work assigned to them by plant 
managers. Refusal to work overtime, to do night work, to work 
on Sundays, non-appearance at the place of work and the slow-
ing down of the process of production were considered "refusal 
to work" and were punished heavily. Factory meetings took 
place in the war industry at which representatives of the manage-
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Inent and .of the Nazi party informed the workers that upon re-
quest from the Army High Command all plants had to work two 
12-hour shifts without a free Saturday afternoon or a free Sun-
day. Thus, all workers of the armament industry were ordered 
to work ~4 hours a week. 
Besides, Sauckel ordered the transfer of workers, men and 
women, from the consumption goods industry into war industry 
and concentration of consumption goods production in fewer 
factories. No figures are available about the number of workers 
gained in this manner for the war industry. According to the 
Koelnische ZeitungJ the share of consumption goods production 
amounted to 60 per cent of Germany's total industrial produc-
tion at the time of Hitler's ascension to power. In 1942 its share 
was only between 10 and 15 per cent. By May, 1942, the Nazi 
press emphasized that "the civilian population must get along 
for the duration of the war with the clothing and articles of use 
already in its possession." 
Sauckel also developed measures to mobilize the last labor 
reserves. Labor report cards were in~roduced for women and 
work was made obligatory for them. The same happened to old-
age pensioners, to invalids and the blind. The Deutsche Berg-
werkszeitung (German M ine Journal) wrote that the extraordi-
nary sense of touch of the blind completely Inakes up for their 
lack of eyesight. Then Sauckel emptied the offices. The Essener 
National Zeitung declared that the offices of industry were luxu-
riously equipped with men. At a time when the majority of 
enterprises have only one customer, the state, we can no longer 
afford such luxury, it said. 
Typical of the employment of over-aged workers in German 
factories are two examples made public by the Nazis in their 
"keep-going" propaganda in January, 1943· In one factory 73-
year-old workers slave twelve hours daily. In another factory there 
are eighty-eight workers over 65, of whom seven are over 75. 
Enlistment of foreign workers through labor contracts was 
abolished by Sauckel. In its place he established obligatory labor 
service for the workers of the subjugated countries, which means 
forced recruiting of workers. At the same time he started a big 
campaign against employers in the occupied territories, who, he 
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cOlnplained, were "hoarding" workers, especially those highly 
skilled. Through the office of the Military Commander at Brus-
sels he issued a decree on March 7, 1942, according to which the 
population of Belgium and of the parts of Northern France 
under his command could be called for obligatory labor service. 
In Holland he ordered full control of all changes of employ-
ment. No management can employ a worker below 40 years of 
age without special permission and no worker can change his 
place of employment without a Nazi permit. Labor service in 
Germany for all Dutch people was introduced. Similar orders 
were issued in France, Norway, Yugoslavia and other countries. 
During the second half of 1942 numerous French factories were 
closed an~ their workers dragged to Germany. In French cities 
raids against workers were carried through. The concentration 
camps w~re emptied and their inmates abducted for forced labor 
in Gerrnany. According to Goering's latest statement, the 
number of foreign workers employed in Gerlnany today amounts 
to 6,000,000, including close to 1,000,000 women. War prisoners 
are not included in this figure. In Germany, Austria and in the 
Czech Sudeten provinces altogether 24,500,000 people are em-
ployed today. Of these about 9,000,000 are women and girls. 
And of the approximately 15,500,000 working men hardly more 
than half can be German workers. The rest are foreign forced 
laborers or working war prisoners. In other words, for every 
German worker there exists today in Nazi Germany one foreign 
forced laborer or working war prisoner. 
After the catastrophe of the Nazi armies before Stalingrad 
and in the Caucasus, Himmler was put in charge of acquisition 
of labor forces. This important function, until then exclusively 
under the command of Goering, has nov" also been put under 
the direct control of the Gestapo. 
But the ever increasing lack of workers, and especially of 
skilled workers, continues. Besides, the output per worker is def-
initely decreasing because workers are over-aged, women and 
child labor are increasing, extreme exhaustion and undernourish-
ment have undermined labor's health and sickness is on the in-
crease, and also because of the ever greater wear and tear of 
machines and the difficulties in the -supply of raw materials. As 
a result, production is lower and more expensIve. 
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Demolished Rail'Yoads 
The Secretary of State in the Reich Ministry of Communica-
tions, Hans Kleinrnann, who is also vice president of the German 
Railroads, published a must-program in 194.0 which was sup-
posed to eliminat~ all the difficulties of the German railroads. 
i\ccordillg to this program 6,000 locomotives, 112,000 freight 
('ars and 10,000 coaches were to be built. rro a large extent the 
program has remained on paper. As far back as March 10, 1940, 
Kleinmann had to admit in a speech before Nazi propagandists 
that the railroads had not been able to fulfill the transportation 
requirements which grew out of the Balkan war and later out 
of the campaign against the Soviet Union. 
In his speech of April 26, 1942, Hitler confirmed the failure 
of the Gernlan railroads. 
Preparation and execution of the Summer offens.ive of 1942 
greatly increased transportation difficulties. Already at that 
time there was a shortage of 5,000 lOCOll10tives and 10,000 freight 
cars, an amount equal to about 20 per cent of the total rolling 
stock. 
Kleinmann was dismissed at the end of May. The president 
of the Board of Directors of the German Railroads, Poltawa 
Ganzmueller, who is considered a friend of Hhnmler, became 
Kleinmann's successor. In his first speech upon taking office the 
new Secretary of State spoke of the transport situation as of the 
greatest bottleneck in the entire war economy. He insisted that 
overcoming it was more urgent than solving the problems of raw 
material and labor supply. 
Nazi Germany went into the war with a run-down railroad 
systenl. Replacemp.nt of the rolling stock and repairs of the ways 
had been postponed for years in favor of anns production. The 
industry manufacturing locomotives and freight cars received 
no orders from 1934 to 1938. The German railroads were 
not in a position to give large construction orders because they 
had to 8urrender billions to the State 'Treasury which were used 
partly for rearmament and partly to build the "Highw·ays of the 
Fuehrer." Hitler neglected the rail-ways in favor of highvvays . 
. Only in .1938 was a building program announced ,vhich provided 
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6,000,000,000 marks for the acquisition of rolling stock for the 
German railroads. 
With the conquest of tremendous territories, the railroad 
net extended by leaps and bounds. The railroad lines became 
the most important connection between the front, the rear and 
the hint.erland. l~olling stock remained in circulation many times 
as long as formerly. An unheard-of use of material, due to 
destruction and q'uick wear and tear, began. 
As early as 1940 a special order was issued that freight cars 
be loaded 'with an additional ton above the prescribed limit. 
Since July, 1942, another ton has been added to this overweight. 
As a result, torn couplings, derailments on curves and other types 
of damage are daily occurrences. At a secret meeting of economic 
_ expe~ts at Karlsrul).e in September, 1942, Secretary of State Dr. 
Mayer stated that "the Germa,n transport system is already lack-
ing today 15,000 locomotives and 150,000 freight cars." 
To cover this deficit by new campaigns of plunder and pil-
lage in Europe is impossible. Hitler has already fully depleted 
the depots in the occupied countries and has even taken locomo-
tives and cars in bad condition. Wear and tear increase steadily 
and are n01;\1 devouring the substance. 
Ludendorff declared that the great crisis in railroad trans-
portation in 1917 and 1918 contributed decisively to Germany's 
defeat in the first World War. 
({Blood and Soil" Under Gestapo Supervision 
The sudden dismissal of the Minister of Agriculture, Walter 
Darn:~: in May, 1942, 111ade the entire world take notice of the 
serious difficulties in Germany's food supply. 
Darre was one of Hitler's closest advisers. He was the father 
of the "blood and soil" theory. He was the dictator of the Reichs-
naehrstand (Reich Feeding Estate), the Nazi mammoth organiza-
tion of German agriculture with its departrnents of race, coloniza-
tion and labor problems, for agricultural management and 
market regulation. He was one of the most fanatic supporters , 
of the idea of self-sufficiency. 
In 1938, Darn~ already had to confess that his five battles of 
production had bee~ a failure. Before Hitler came to power, 
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Germany had to import about 25 per cent of its food. Though 
consumption was substantially lowered as a result of the policy 
of "guns instead of butter," Darn?s production battles failed to 
make Germany self-sustaining. The huge estates and large 
peasant holdings then had at their disposal all the machines and 
implements they needed and sufficient seeds, but lacked agri-
cultural laborers. Under Hitler 1,500,000 agricultural workers 
had been relnoved from the land and had been turned into 
industrial workers. Increased mechanization of agriculture was 
supposed to compensate for this lack of workers and was even 
8upposed to increase harvests. 
The war, however, soon reduced Gennan agriculture to the 
use of very primitive methods. Just a few weeks after war began 
the use of threshing machines, punlps and bruising mills ,,,,as 
prohibited. On July I, 1942,. this prohibition was extended to -
include . the use of all tractors not equipped with wood-gas 
generators. Machine power was supplanted by oxen, cows and 
men, as many as there were. Horses were entirely lacking. 
Germany produces today on her own soil no more than 
65 per cen t of the average harves t. Grain im ports from the 
Balkan countries, which before the "var amounted to 3,000,000 
tons per year, fell to 1,500,000 tons in 1940 and to 300,000 tons in 
1041. The wheat and rye harvest of Germany, Italy, France, 
Belgiunl, Denmark, Finland, Greece and Rumania norma.!ly 
amounted to a'll average of 39,500,000 tons. In 1941 it fell to 
33,.~00,000 tons and in 1942 to only 29,900,000 tons. 
This decreased production has been accompanied · by in-
creased demand. The soldiers of the \ German army~· navy and 
air force consume about two and one-half times as much bread 
as normal civilian consumers. Eight million foreign workers, 
repatriated · Germans and war prisoners have been added to the 
rest of the bread -consuming population. Hitler's satellites and 
some of the occupied countries must be provided with a yearly " 
quantity of grain, which would be sufficient to feed about 10,000,-
000 Gennans. 
A great lack of potatoes has made the food situation still 
more difficult. During the winter of 1941-42 frost destroyed 
2,800,000 tons of potatoes, a quantity sufficient to supply the 
population of Berlin for two to three year~. The effects of the 
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lack of potatoes and grains upon the livestock are catastrophic. 
Millions of pigs, chickens and geese had to be killed during 
] 94:2 for lack of feed. The number of cattle also decreased 
greatly. 
The vegetable harvest, which was to make up for the lack 
of potatoes, was completely insufficient during the summer of 
1942.. .Besides, frost had destroyed ahnost the entire sowing of 
750,000 acres of rape, flax and poppy. Darre had particularly 
urged the peasants to cultivate these seeds in order to meet the 
increasing shortage of fats. 
At the already Inentioned meeting of economic experts, at 
Karlsruhe, Secretary of State Mayer declared: "The food supply 
for the German population for the winter of 1942 will be much 
worse than the supply during the previous year. Improvement 
of thi~ situation in the future can be expected only if we succeed 
in consolidating our rule in the Ukraine, in pacifying the popula-
tion there and in briI?-ging to those territories large quantities 
of agricult.ural machinery, implements and workers. To expect 
aid from the Ukraine this year is futile." 
The University of Goettingen made some interesting dis-
coverie about the burden of "\-vork thro·wn upon the German 
peasant in a village under examination. It admitted that a 
peasant worked 80 hour per ,,,,eek and a peasant "woman up to 
100 hours. 
Walter Dar:re ·wa squeezed by the demand of the peasants for 
more labor forces on the one side and h y the demand of the Army 
High Command for Jnore soldiers on the other side. The death 
of hundreds of thousands of peasants and their sons seriously 
shook the foundation of the "Erbhofgesetz" (Law of Hereditary 
Peasant Holdings), which he had created as one of the basic 
supports of the Nazi regime. In the beginning of 1942, when 
Gauleiter SauckeI was put in charge of labor mobilization, Darre 
refused to transfer to him the department of acquisition of 
agricultural workers. Moreover, Darre got into a fight with 
Himnlfer about the distribution of the occupied lands in the 
East. 
When the food rations had to be cut again, in April, 1942 , 
Darre became the scapegoat and was fired. His place was taken 
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by the former Secretary of State, Herbert Backe, author of the 
depopulation policy of Europe, which had claimed hundreds of 
thousands of victims throughout the occupied countries and . 
territories. Together with him, the S.S.-Elite Guard marched into 
the Ministry of Agriculture. 
The Nazis are trying to overcome the food supply difficulties 
through violent measures. A new decree was issued by Him~ler 
in July, 1942, according to which non-compliance with the 
"Regulation Concerning the Surrender of Grain," which de-
mands the total surrender, is punished by fines up to 100,000 
marks, by hard labor, concentration camp and confiscation of 
property. Peasants who sell part of their produce on the Black 
Market, instead of surrendering. it, are subject to the .death 
penalty. According to an item in Swiss papers, thirty-six peasants 
in the province of East Prussia were sentenced to death during 
the ffipnth of July, 1942, because they had supplied the Black 
Market.. ' 
III. DECLINING MORALE 
The Morale of the A.rmy 
T HE long duration of the war, the heavy losses of men and material, lead to important changes in the composition of ·. 
the Nazi army, changes ·which influence the fighting morale of 
t.he troops to a steadily increasing degree. . 
Though even the 17-year-olds have been drafted, the average 
age of the soldier at the front has gone up. The men between 
30 and 48 years of age supply much larger contingents today than 
during the first year of the German-Soviet war. In their majority 
they are married nlen. They are less infected by Nazi propaganda. 
Many of thetn experienced the first World War, the defe~t and 
the Revolution of 1918. All have experienced the fourteen years 
of the ,tV eimar Republic. 
The social composition of the Nazi army has also undergone 
changes. At the beginning of the ,var it consisted largely . of 
soldiers of peasant or middle-class extraction. '10 protect the 
fighting morale of the troops from the detrimental influence of 
industrial workers opposed to the war, Hitler kept large number 
of the workers in the factories, under the surveillance of the 
Gestapo, as long as possible. But last spring he was forced to 
draft about .2,000,000 of the older industrial ·workers, many of 
whom had gone through the schools of the trade unions and 
workers' parties ann had remained anti-fascists. 
The Hitler regime tries to make up for the high losses of 
officers by introduction of quick courses for non-commissioned 
officers and experienced soldiers, who after a short training are 
given a commission. Generally only members of the Nazi party 
and of the Hitler Youth are admitted to these courses. In this 
manner, the nazification of the lower officer ranks is greatly ac-
celerated. By holding out such possibilities of promotion for 
men wit.hout high school education, the. Nazis hope to check the 
decline of the fighting morale of the troops. 
But, in spite of all this, and accelerated by fatigue, by the 
shortage of food and particularly by the severe defeats, the first 
signs of a desire to stop fighting, of a readiness to surrender, to 
desert or to revolt are becoming evident. Actually, the number ·of 
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deserters is increasing on the Eastern front. Soldiers of a Saxonian 
regiment of infantry have joined Russian partisans.' Several 
officers of the Luftwaffe, like Lieutenents Bodo Helm, Kurt 
Philipp and Werner Schumacher, have deserted, taking their 
Messerschm.itts to the Red .A ..rmy. ()fficers who were taken 
prisoner have appealed to German troops to dow!) arms and 
surrender. Since November 19, 1942, with the beginning of the 
Soviet offensive, the number of German prisoners has grown con-
siderably. German soldiers and officers in Norway have deserted 
in groups and gone to Sweden. In Narvik they refused to shoot 
their comrades who had been sentenced to death. In Dresden 
army officers took no action on encountering a peace demonstra-
tion of workers. 
But along with these exalnples of a growing consciousness 
of German soldiers are other examples which show an unbroken 
will to keep on fighting. rrhe garrison of Velikie Lukie, for 
instance. had to be cut down to almost the last man. The 
German armies. surrounded before Stalingrad, despite tremend-
ous losses, hunger, cold and exhaustion, showed their unwilling-
ness to surrender. 
The lVar Morale of t.he People 
Hitler has never succeeded in transforming the majority of 
the Gerlnan people into blindly obedient Nazis. ' Back in 1936 
Pinchovius, member of the Psychological Laboratory of the 
German War l\tfini';try~ complained that "the weakest point in 
all the preparations for war is the development of a firm I)J.orale 
of the working masses of the people." However, using his easy 
victories over Poland~ Norway, Holland, France, Belgium and 
Yugoslavia, Hitler did succeed in putting large masses of the 
German people . temporarily at least, ilJ.to a state of nationalistic 
turmoil. 
The war against the Soviet Union, with its far-reaching 
internal consequences for Germany herself, has brought about 
a great change. Hatred of the Nazi regime is greatly expanding. 
Today there is hardly a German fatnily-as Goebbels himself 
declared-which has not sacrificed one or more of its members 
for Hitler~s robber wars and his plans for universal rule. 
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Wounded and maimed are counted bv the Inillions. The masses 
/ 
of the people are suffering from an extreme shortage of foods 
and consumers' goods and from terrible exhaustion. During the 
winter they also suffer from the lack of coal and shelter. The 
women are aware that, while their husbands and sons are perish-
ing at the Eastern Front, their places are being taken by enslaved 
foreign workers. The ,.vomen themselves are groaning under the 
yoke of hard labor in the fields and factories. The terrible effect 
of the air raids increases the longing for peace. Officials and 
Nazi functionaries are beginn ing to fear for their positions and 
lives. 
The frequent crises in the economic administration and in 
the General Staff have not remained a secret to the masses of the 
people. They learned about the sudden death of high dignitaries. 
They read about the daily growing number of executions of 
people who listened to foreign broadcasts, who rebuilt prohibited 
organizations, who deserted from the army, of people who com-
mitted sabotage and high treason. The protests of the church 
and the appeals of the underground opposition, calling upon 
. the conscience of the people and urging them to rise, up to end 
the war, are being heard by them. 
Sinking morale is also becoming more eviden, daily in the 
Nazi press, which is forced to agitate against its effects. A selec-
tion of items from German provincial papers of October, 1942 , 
that is, before the Allied landing in North Africa and before the 
beginning of the Russian winter offensive, gives a characteristic 
picture of the Inorale of the people. 
The Thueringer Gauzeitung of October 8 argued against 
the many "strictly confidential stories about the household and 
clothes of ~jgh-placed personages." In the Oldenburgischt 
Staatszeitung a Nazi district leader 'wrote on October 11 against 
the habit of casting aspersions on the \Vinter Aid (Winterhilfe). 
"People are always wondering," he said, "what is done with all 
the llloney that is collected; the wildest rumors concerning it are 
going around." 
The Freiheitskamp! of October 8 devotes its editorial to the 
"perverse human scum whose pitiful vestiges of gray matter have 
so shriveled awav that the Iniserable cowards dare to make a , . 
joke of our yictory." On October 6, the Rostoke'r A nzeiger 
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. published the following announcement: "Irresponsible elements 
in Mecklenburg are circulating rumors which must be stopped 
at once. Those who spread them must be rebuked, and all loose 
talk must be suppressed." The Thueringer Zeitung of October 
8 ,vrote: "A great many people are talking too n1uch abou,t 
'morale' in Germany. They think that the final round of the 
war will be decided by 'morale' in the various countries. They 
examine Stimluung barOlneters and discuss the trend with gloat-
ing thoroughness." . 
The Oldenburger Staatszeitung complained on October 10: 
$ We know our pe·ople. We know how their credulousness was 
shamefully eXDloited before. Once more our enemies are try-
, 1. 
ing to undermine our faith." The Essene1' Nationalzeitung of 
October 10 threatens those ",,,,ho bore from within" and those 
$'who listen to the broadcasts from London." The Rheinisch-
Westfaelische Zeitung speaks on October 10 of the "contagious 
disease caught by persons who listen to the London radio." 
The Hakenkreuzbanner of October 25 storms against the 
people vvho always are anxious to learn what is below the sur-
face. "'tVhen they get a letter from the front they draw all sorts 
of conclusions from it. When they read a nevvspaper they look 
for what is saId between the lines. If rations are increased, they 
know it is: only done to boost the 'morale'; therefore the situation 
must be ·serious. If rations are decreased, it is clear that affairs 
must have reached a critical stage. They learn that troops are 
going through to the east, and assume disaster; or to the west-
that looks very bad too." , 
The Stuttgarter Neue Tageblatt wrote on October 28: "As 
long as people only grulnble to therIlselves, it does not matter 
much. But things are serious when they do it to,vard other 
people and infect thelll with their dissatisfaction and pessimism." 
Dissatisfaction and the growing opposition are · already in-
. fluencing certain parts of the Nazi party itself. In the middle of 
November~ 1942, the Nazi Governor of Baden, Robert Wagner. 
declared: "As long as the National-Socialist Party was successful 
t.he number of its melnbers increased. But when difficulties 
occurred numerous desertions began to show." 
SabotarIe 
(.. . 
. Though the extent and effect of sabotage in Germany are 
still far behind that in the occupied countries, it has risen stead-
ily during 1942. The Nazi press is forced to admit acts of sabotage 
and to publish death sentences as a ,varning. 
On April 10, 1942, the Rheinisch-Westfaelische Zeitung 
wrote: "During the last ten days of March huge stones, metal 
plates and other hard objects were dropped, mainly from bridges, 
upon freight cars and coaches. Guns were fired :upon trains, 
windows were smashed and train crews and passengers wounded, 
signals were torn do\vn and objects placed upon the rails and 
benveen the ties." During the saine month the huge rolling mill 
of the Borsig Machine Company, near Berlin, was forced by 
sabotage to cease operation. 
On May 1 an explosion occurred in a chemical factory, the 
location of 'which was not nlentioned by the D.N .B., the official 
German news agency. There were 300 victims. 
During the end of June the Berlin-Koenigsberg Express was 
derailed. A reward of 100,000 marks was offered for information 
leading to the arrest of the saboteurs. 
On July 18 and 20 twelve huge fires broke out in Berlin, 
destroying army munition dumps. Himmler himself offered a 
reward of 20,000 marks for information as to the incendiaries. 
During August the Rhein-Metallwerk at Duesseldorf threatened 
that all persons "vho deliberately destroyed machinery or made 
subversive speeches 'would be sentenced to death. Congregating 
of several people at the place of work "was prohibited. 
In September the management of the Westdeutsc.:he Maschin-
en Fabrik, at Duisburg, offered 500 marks reward for informa-
tion leading to arrest of saboteurs. On several consecutive days 
short circuits had been caused in the electric welding equipment. 
The "vorkers answered with slogans, painted on the walls: "There 
are no trai tors anlong us." 
During the same month a propaganda speaker of the 
"Deutsche Arbeitsfront," addressing the workers of the Phoenix 
Works in Dortmund, said that "to show sympathy with Russian 
war prisoners means treason against the state and will be pun-
ished as such." Still, the workers achieved an improvem'ent of 
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the food rations of all Russian prisoners employed there. 
During October numerous slogans appeared in many factories, 
including the follo'wing: "Hitler Means Our Disaster; If the 
Workers Want to Live, Hitler l\1ust Die." "Decreased Production 
Hastens the Day of Peace." "Sabotage Cuts Do,vn Production" 
and "With Sabotage You Can Overthrow the War Criminals." 
Also during October, the workers of a Inine in the Ruhr 
region refused Sunday work. The S.S. marched into the town 
and made a number of arrests. Ho"vever, people immediately 
lammed the streets, freed the prison-...rs and hid them. The fol-
lowing' day the S.S. tried to arrest several workers at the mine. 
When the rest of the miners categorically declared: "If anyone 
is arrested we shall go on strike," no arrests were made. 
In November 130 workers ""Tere arrested in Leipzig because 
they had expressed doubts that any possibility existed for 
Germany to gain victory. In Dresden, too, denlonstrations took 
place, with people shouting for immediate peace . . 
. N azi Propaganda F oTced to Change C onten t and Tune 
Because of its difficult situation the Hitler regime "vas forced 
to make a radical change in the content and tune of its propa-
ganda as com pared to previous years. 
Two years ago, after the smashing of Holland, Belgium a.nd -
France and after the first tremendous bombardments of Eng-
land, Hitler declared in his Order of the Day of January I, 1941: 
"Soldiers! The year 1941 will bring the greatest victory of our 
history! It will bring not only the end of this "var, but also the 
beginning of a peace in which Germany will be the master na-
tion. The year 1941 will be the historic year of the greatest 
reorganization of Europe!" 
At the beginning of 1942, after Hitler lost his Battle of the 
Marne before Moscow, he no longer dared prophesy that the war 
would end in the next twelve lllonths. But he still dared to 
promise for the year 1942 the annihilation of the Russian army. 
For the year 1943, Hitler no longer promises victory. He no 
longer promises the destruction of the Russian army. He is silent 
about Rommel and about the landing of American-British troops 
in North Africa. Instead, he discusses extensively and directly 
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all the expressions of opposition and depression of the German 
people. He admits that the struggle has become hard and pro-
tracted and turned into a war of attribution. And he promises 
that "Germany will never be defeated" and "will never give up." 
Before the defeat at Moscow, Goebbels described in his 
propaganda the glamorous fu ture awaiting the Gernlan people 
after victory; he described the flourishing of German industry, 
the abundance of raw materials and foreign labor slaves, the un-
limited colonization territory in the East, the expansion of 
German maritime commerce, the opening of countless possibili-
ties of social and economic advance in the occupied countries 
for tested members of the German master race. 
During the summer and fall of 1942 this propaganda had to 
. change. Goebbels began to explain that the German people 
were not fighting "for ideals but simply for their daily bread." 
He started :t "keep going" propaganda 'which in its typical details 
increasingly recalls the 1917-18 period. In large Berlin plants 
leaflets ,,,,ere distributed with such headlines as: "Concentrate 
on Victory! When Everybody Does His Duty, We Shall Make 
It!" The question, continuously repeated in numerous variations 
in leaflets and in the press, was: "What Would Become of 
GermC!-ny if the Enemy Powers Win?" 
Goebbels adopted his propaganda closely to the defensive 
strategy of Hitler. In all the Nazi papers and over the radio, the 
question is entreatingly repeated: "vVhat ,vill become of the 
German people if they lose the war?" Goebbels paints the future 
as black as possible: "In the eyes of Churchill, Roosevelt and 
Stalin we are all in the same boat. To them all Germans are 
responsible for the war; their intentions are physically to ex-
terminate the German people." 
Ribbentrop made similar statements to a correspondent of 
the Spanish News A.gency, E.E.E.: "This is not the time to talk 
about peace .... The men at the many world,vide fronts of the 
Axis powers know very well that if they fail not only they them-
selves are lost, but that an unmerciful enemy will destroy their 
women, children and land, yes, will practically wipe out the 
en tire people. . . ." • 
Hitler tries, despite all the pessimism in his speeches, to 
threaten the opposition that he is 'well prepared for all internal 
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conflicts. The tenor of his last speeches, therefore, is: "There 
will not and there must not be a second revolution, a second 1918. 
I and the S.S. shall take care of that. Against tanks and armored 
cars, against airplanes and machine guns, revolutions are no 
longer possible. The demo'cratic leaders of the dissatisfied 
Inasses of people are all in concentration camps or in America 
and can undertake nothing serious. Those ,.vho believe that I 
shall go abroad like vVilhelm II are mistaken. I shall remain in 
Germany and shall fight. to the last." 
Since October, 1942, Goebbels' propaganda is using the 
Bolshevist scare again and on a larger scale hoping, together 
with the appeasers, to create anti-Soviet feelings in the Allied 
countries and to improve Germany's position. 
A II Power to the Die-Hards 
In April, 1942, Hitler made a speech in the Nazi Reichstag 
in which he tried to explain the causes for the defeat at Moscow. 
At the same time he demanded confirmation of "his legal right 
to request that everybody fulfills his duty and to remove from 
office or position everybody who does not fulfill .his duties, regard-
less of 'who it may be and without consideration of his former 
rights and privileges." 
After this meeting of the Reichstag, Hitler gave the same 
"legal right" to the Gauleiters of the Nazi party, thus making 
them the absolute masters over the military and civil authorities 
and over industry in their districts. Those gangsters who, during 
the Weimar Republic, at the time when Hitler took power and 
during the last ten years, have committed innumerable bloody 
. crimes~ now have unlimited dictatorial powers over the property, 
the life and death of all citizens. 
This Hitler speech was the signal for an acceleration of the 
general purging of the -state apparatus} the Nazi organizations, 
the army and the war industry. It involved all 'who, according to 
the opinion of Hitler and of his Gauleiters, had not done their 
duty or ,"Tho under the pressure of gro,ving difficulties were be-
ginning to vacillate and to become untrustworthy for the Nazi 
t:egime. The best-known victims of this purge-as we have seen-
were Minister of Munitions Todt; Minister of Agriculture Darr6: 
Min.isteT of Justice Franz Schlegelberger; the Gauleiter of 
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Munich, Wagner; Vice-President of the German Railroads Hans 
Kleinmann; Air Force Colonel Moelders, Generals Udet, Walter 
von Reichenau, Fedor von Bock, Ritter von Leeb, Franz Halder; 
former Minister of Foreign Affairs von Neurath, numerous high 
Nazi diplomats, Secretaries of State like Dr. Syrup and Dr . . Mans-
feld and leaders of industry like Kloeckner and others. . 
The numbers of those "purged" from the state apparatus, 
the Nazi organizations, the army, the trusts and monopolies runs 
into the tens of thousands. A public campaign against them was 
set in motion. "No unsuitable consideration," Goering wrote 
in the Essener J\Tational Zeitung: "The men of pre-Hitler times 
are not equal to the growing demands of National-Socialist 
leadership. New and as a 'rule younger personalities have taken 
their places. These men will clean up the bad state of affairs 
caused by private capitalist considerations." 
In his speech before the Reichstag Hitler also turned to the 
judges. "Judges who do not recognize the demands of the hour," 
he shouted, "will be removed from office. At this time there is 
no place for self-satisfied men and well-earned privileges." 
• In foreign countries this threat was unintelligible. German 
judges never lacked severity toward anti-fascists nor servility to-
ward the Nazis. ~'hat was well known. But this compliance was 
no longer sufficient for Hitler. His attack was directed against 
those remnants of judiciary independence, frequently put on for 
show, and against the formal compliance with the order· of the 
courts. As insignificant as ,vas this independence, it no longer 
suited the super-autocratic ruling methods of the Nazi die-hards. 
Hitler and his Gauleiters now arbitrarily remove ' and sen-
tence officials, officers, employers, officials of industry and of their 
own party. They close and confiscate factories, turn machinery 
into' scrap iron, refuse payment of just claims. Without legal 
procedure they o~der the S.S. to shoot resisting workers, industrial 
officials and factory managers, a method applied until now only 
against anti-fascists, Jews, rebelling soldiers and prisoners of war. 
At a time when thousands of factories are being sacked and 
plundered, countless contracts torn to pieces, when weaker enter-
prises are forcibly joined to the big trusts, when one stroke of the 
pen liquidates the well-established rights of the officialdom and 
workers are forced despite exhaustion [0 greater accomplish-
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ments and to accept further extensions of their working hours-
at such a time when, after the failure of the Blitzkrieg against 
the Soviet Union, the danger of resistance from all cla~ses of the 
people becomes apparent-even the most reactionary body of 
judges, when it insists only on formal compliance with the order 
of the court, becomes unbearable to the Nazi regime and super-
fluous. No less than 4,000 judges were declared supernumeraries 
and were dismissed. 
At the beginning these changes were directed by the Minister 
of Justice, Dr. Franz Schlegel berger, an old member of the Nazi 
party. But Hitler demanded more energetic action. In August, 
1942, SchlegeLberger was replaced by the President of the so-
called "People's Court" of Berlin, Dr. Otto Georg Thierack, one 
of the worst executioner of the Third Reich. Thierack, who had 
passed death sentences upon hundreds of anti-fascists, "vas author-
ized to annul all existing la"vs and regulations and to issue new 
laws and regulations to accelerate legal procedure. Since then 
court procedure has been greatly "silnplified," which means star-
chamber proceedings with one judge. without indictment alJ-d 
without lawyers for the defense. 
Thier~ck's bloody work is clearly reflected in the Nazi press. 
A few examples since he took office: 
F1"ankfurter Zeitung of September 18, 1942: "For preparing 
high treason and for attempting to undermine the forces of 
resistance of the German people, the following people were 
executed on September 17: Wilhelm Kloepinger, Pfundstedt, 42 
years old; Otto Hauslein, 31; Adam Leis, 50; Edmund Deutsch, 
4 1; Anton Breitinger, 44; Wilhelm Hugl, 36; Julius Wees, 43; 
all of Frankfurt." 
Leipziger Neueste Nachrichten) September 18, 1942: "Karl 
Reuter was sentenced to death by the People's Court." 
Berliner Illustrierte Nach tausga be) September 19, 1942: 
"Johann Mohr, 34, and Gertrude Racaite, 21, both of Berlin, 
were sentenced to death for high treason by the People's Court 
of Berlin." 
Delmshorster Lokalblatt) September 20, 1942: "Sentence of 
death for high treason has been executed on Emil Hirsch, 60 
years of age." 
Frankfurter' Zeitung) September 20, 1942: "On September 14 
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fourteen German cItIzens between 26 and 75, including one 
woman 48 years old, were executed at Karlsruhe. They were 
found guilty of having spread Communist propaganda and of 
having organized groups of the Communist Party." 
De1~ Angrifj, Berlin, September 21, 1942: "The 27-year-old 
Karl Goettig, of Kleinwenden, was sentenced to death by the 
People's Cou-rt of Kassel for preparing high treason and for listen-
ing to foreign -broadcasts." 
Hannoverscher Anzeiger, September 24, 1942: "Ten persons 
were sentenced to death at Hanover for having spread rumors 
and infornlation about National-Socialist leaders, which they 
learned from foreign broadcasts." . 
Frankfurter Zeitung, September 26, 1942: "Seventeen soldiers 
of a reserve formation have been court-martialed and sentenced 
to death for desertion." 
During the months of October and November of 1942, ac-
cording to some German papers arriving in Sweden, 364 people 
,vere sentenced to death or executed. They included Karl Nietar, 
42, for high treason; Juliette Kachele, 22, for spreading enemy 
propaganda; Karl Larkwitz, for threatening a plant manager; 
Erich Goller, 30, for fighting in the army of an enemy power 
although a German citizen; \'\TaIter Simon, 45, for causing the 
breakdown of a vital factory; ten high Bavarian State officials for 
uttering anti-Prussian opinions; Robert Lindemann, 59, of Neu-
zarow, for anti-Hitler agitation; Helmut Huebner, 19, for listen-
ing to foreign broadcasts and spreading the information; Rudolf 
and Gustav Richter, father and son, of Leipzig, for spreading 
Communist propaganda. 
On Hitler's 53rd birthday, in April, 1942, the Schwarze 
Korps, weekly S.S. paper, wrote: "In this ,.var the state must 
proceed with much greater energy against its internal enemies 
than was necessary during the first World 'tVar. Anyone accused 
of high treason, sabotage, offense against food-rationing or of 
profiteering, goes to the gallows. Those 'who violate other laws 
are put into concentration camps. The German people wish to 
see more gallows and more severe verdicts." 
u 
Hitler's birthday wishes ,vere granled: more severe verdicts, 
still . rnore executions of Gennans. The victims are counted by 
the thousands. 
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IV. THE COUNTERFORCES 
The Powder Barrel 
H ITLER'S draconic 111easures and those of hi. big gang of die-hards in order to continue their predat.ory war and to 
secure their regime are daily putting neV\T powder into the already 
'well-filled barrel. Members of every group and class come into 
opposition to Hitler's gangster regime. The immediate causes 
for this development are partly of a general character, concerning 
all Gernlans, and partly of a special nature, concerning only some 
population groups. Following is a brief summary of these causes: 
1. Concerning all. The immeasurable sacrifices of lives re-
quired by the campaign against the Soviet Union. Nearly every 
German family has lost one or several of its members. 
2. Concerning all. The millions of wounded and maimed. 
3. Concerning all. Fear of defeat and of its consequences 
in view of the horrible crimes cqmmitted by Hitler fascism 
against the subjugated peoples and against the Jews. 
4. Concerning the majority of the people. Desire to be freed 
of worry for relatives at the front and of the fear of air raids. 
5. Concerning the real patriots. Worry about the continued 
existence of the German nation; the feeling of shame at the dis-
grace of the German people, caused by Hitler-fascism, and the 
. burning desire for freedom and rehabilitation. 
6. Concerning working men and women. Terrible over-
exertion and extreme exhaustion, caused by long working hours 
and privations. 
7. Concerning parts of the middle class and intellectuals. 
Destruction of their independent economic existence, loss of 
their savings and social position. 
8. Concerning the peasants. Lack of labol~ forces, over-
exertion and ruin of their farm economy. 
g. Concerning the working women. Loss of their husbands 
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and sons, 'who perish at the fyonts \vhile their jobs are being 
taken by foreign \vorkers. -. . 
10. Concerning sections of the yO'l;lth. Prospect of sure death 
on the battlefield and lack 01 any hope for a better future. 
II. Concerning officials and officers. Fear of losing their 
personal position and their savings, invested in ,var bonds, and 
of losing their old-age pensions. '. 
12. Concerning part of the Lapitalists. Loss of their factorie , 
which have been closed, transformed into scrap iron or absorbed 
by the big trusts. Loss of foreign markets for German consumer 
goods. 
13. Concerning the ((Junkers.» Lack of n1achines and work-
ers to cultivate their vast estates. The relatively high blood-toll 
which this small group had to pay in the ,var and which has 
caused the literal extinction of numerous aristocratic families. 
14. Concerning generals and high state offi·cials. Difference 
with the regime about foreign policy and about the technical 
lnilitary conduct of the war. 'T'he conviction that Hitler's strategy 
luust cause the defeat of Gernlan impei~ialism, the destruction of 
the Nazi army and of the Nazi state. 
15. Concerning some of the plutocrats. The growing con-
viction that Hitler's luilitary and political strategy has caused 
the failure of the realization of their irnperialist plans. The defeat 
suffered by then1 in the internal struggle of interests in which 
the "die-hards" used the power of the state against them. 
This summary sho,,,,s that the majority of the Gennan people 
are coming to an ever larger extent into opposition to Hitler 
a~d his gangster regime and that the basis of this regime must 
be shrinking s teadil y. 
The questions justly arise within the United Nations: "If 
large sections of the German people are already opposed to 
Hitler, if within the ruling circles of' the Nazi party, the Nazi · 
state, the army and the economic leadership vehement conflicts 
are taking place, why then are there no mass desertions from 
the Nazi army? Why are there still no armed. conflicts between 
parts of the army and the S.S.? 'Vhy are there no demonstra-
tions by the masses of the people, no mass strikes of the worke~s 
against the war? Why do the German soldiers still continue to 
fight with desp~rate bravery? Why do the German workers In 
49 
the war industry and in transportation continue their work with 
an almost unbroken energy? 
The main reason that slJch mass resistance is not yet evident 
is to be found in the deep fear millions of Germans have of the 
coming defeat. 'They are beginning to become conscious of their 
co-responsibility for the crimes of Hitler-fascism without, how-
ever, being able to recognize the road of liberation from..' this . 
oppressing burden. They perceive how their moral co-responsi-
bility is growing vdth every additional day of the war. This 
tragic feeling of seeing no way out causes many Germans who 
condemn the Hitler regime to continue to put their shoulders 
to the wheel in order to postpone the hour of collapse-which 
to them appears to be the hour of their own destruction. 
Goebbels' propaganda deliberately stimulates this mood of 
desperation, which causes. soldiers to fight on in blind fury and 
makes workers carryon their tasks. The foolish declarations of 
Lord Vansittart, Emil Ludwig, and others, demanding the dis-
memberment of Germany, emasculation of the German race and 
destruction of German industry, present Herr Goebbels with the 
desired material for his "carry-on" propaganda. He uses these 
declarations to "prove" to the masses of the German people and 
soldiers that the enemy considers all of them, indiscriminately, 
as gangsters who must be exterminated; that the German nation, 
in case of defeat, will , cease to exist; that German industry will 
be transferred to other countries, and that Germany herself will 
become a colonial country. The continuously repeated Nazi 
statement that sU1.Tender or desertion of German soldiers will be 
of no avail, since the enemies who want to destroy the Germ~n 
nation will also shoot all prisoners, fits perfectly into this propa-
ganda pattern. 
Using the declarations of Vansittart and Ludwig, Goebbels 
·tries to invalidate the effects of the appeals of Roosevelt, Stalin 
and Churchill to the German people, and to make those appeals 
appear similar to Woodrow Wilson's 14 points, promises that 
were never kept. Thus, the policy of the Vansittart groups length-
ens the war and increases the sacrifices of the U:nited Nations. 
This propaganda is aided by the fact that Hitler was clever 
enough to interest hundreds of thousands of Germans directly 
In his pillage and robberies. We have shown the extent of the 
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Nazi hierarchy. Many members of this hierarchy or people influ-
enced by it are today in possession of Jewish properties. Many 
have stolen and plundered in Poland, Norway, Holland, Bel-
gium, France, Yugoslavia, Greece, Africa and in the Soviet Union 
and have sent their booty home. These people, materially inter-
ested in and co-responsible for the crimes of Hitler-fascism, and 
fearing approaching retribution, belong today to the supporters 
of the "die-hards," within the army and among the people of 
Germany. They are fighting with the bravado of cornered gangs-
ters who have no alternative but to choose between a policeman's 
bullet or death in the electric chair. 
Opposition of Dissatisfied Plutocrats and 
Generals Against Hitler 
We have already described the background of. the contro-
versies among the heads of the Nazi regime. But it is interesting 
also to evaluate this opposition of the dissatisfied plutocrats, 
generals and high state officials and their political views and 
possible methods of struggle. 
This opposition is not directed against fascism but only against 
Hitler and his closest gangster accomplices. It is not directed 
against Hitler's imperialist plans of world conquest, but only 
against his strategy and against his timetable for obtaining 
world domination. The differences are minor. The dissatisfied 
plutocrats, generals and high state officials regard Hitler and hi 
closest associates as dangerous only because their strategy and 
policy are threatened by defeat. 
These plutocrJ.ts, generals and high state officials are no demo-
crats. They are reactionaries who' until now were among the top 
leaders of the Nazi regime. Nearly all of them participated in 
planning the crimes of Hitler-fascism and ordered and super-
vised the execution of these plans. This opposition looks upon 
the anti-fascist movement of the democratic masses as the rear 
danger to the continuation of the rule of plutocracy. They ac-
cuse Hitler's policy of having caused this danger. 
It is the aim of these plutocrats and generals to replace the 
Hitler regime with another reactionary, fascist or semi-fascist 
regime in order to prevent a democratic revolution in Germany. 
They avoid doinp'" anything that could possibly be of advantage 
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to the anti-fascist democratic opposition. They are not interested 
in making the masses of the German people realize their co-
responsibility. They would not think of mobilizing the masses 
against the war and against Hitler-fascism and of showing them 
a democratic way out of the approaching catastrophe. 
The policy of these plutocrats and generals consists exclusively 
of maneuvers to obtain a negotiated peace. They propose all 
kinds of barters. They declare their readiness to withdraw Ger-
man troops from some of the occupied countries and at the same 
time offer their services as gendarmes against the Soviet Union. 
And as a reward for this service they already demand African 
colonies. In this manner they hope to be able to shirk responsi-
bility for Hitler's crimes and to keep secure the remnants of the 
Nazi armies and the Nazi state apparatus as weapons against the 
democratic masses of the German people. 
The leading figures upon which this strange opposition is 
betting are such honorable gentlemen as H jalmar Schacht, Fritz 
Thyssen, Kloeckner, von Neurath, von Brauchitsch, Franz Hal-
der and Otto Strasser. They hope to reach their goal with the 
aid and support of the appeaser and Munich circles in Great 
Britain and the United States. Their propaganda, proposing also 
for Germany some kind of Darlanism, has been greatly increasing 
in these countries during the last few months. 
In the American weekly The Nation) German emigre poli-
ticians recently discussed the forces which aside from the Nazis 
could be considered a danger to world peace and to the freedom 
of the German people. In this connection they regarded the 
dissatisfied plutocrats, generals and high state officials, who are 
now turning against Hitler as insignificant and harmless for 
Germany's future. For example, Paul Hagen, the author of the 
book Will Germany Collapse? wrote: 
"It is generally agreed upon that certain German priviliged 
groups and castes, which were the ideological servants of Nazi 
conquests, and who would like to reinstall the Nazi evil even 
'after the Nazis have been destroyed, must also disappear. There 
exists little possibility that these privileged groups of an old 
world which has collapsed in blood and fire 'will find much sup-
port when the war is ended. Quislings and Lavals and clerical 
fascists will have hard times ahead of them." 
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Such an outlook, it appears to us, contradicts the real possi-
bilities of coming developments. It would be frivolous to believe 
that the lower ranks of the Nazi hierarchy, the millioI)s of young 
people infected by Hitler's theories, the misled sections of the 
German peasants and middle classes, can become Democrats, 
Social-Democrats or Communists overnight. A clique of pluto-
cra:ts, generals and high state officials, presenting themselves at 
the proper moment as Hitler opponents and using the slogan of 
immediate peace, could under certain circumstances gain the sup-
port of large parts of these groups. In addition there must be 
counted the functionaries of the Nazi state apparatus and the 
Nazi organizations, the officers of the army a'nd the members 
of the Elite 'Guard. Many of them are already living in constant 
fear of the retribution to be expected from a democratic regime 
as a reward for their crimes. In the event that Hitler and his 
gang fall they would be only too glad to accept and support a 
regime composed of some of their old masters and which pre-
tends to be "the savior of the German nation." 
These circles are rich in connections, cross-connections and 
positions of command which in certain situations can provide 
them with the means for a putsch against Hitler. Under certain 
circumstances it Jl1ay even be possible for them to use individual 
formations of the Nazi army against Hitler's black civil-war army 
of Elite Guards and thus to assume the appearance of fighting 
for the liberty of the people. 
To ignore this possible development and the forces fighting 
for it would be dangerous. The first basic rule in the struggle of 
the anti-fascist opposition is to further all positive possibilities 
in bringing about the decisive crisis of the Hitler regime but, 
at the same time not to underestimate the enemy and his abili-
ties to maneuver. 
The Democratic Anti-Fascist Opposition 
In the already :.nentioned discussion in The Nation) the situa-
tion 'which would exist in Germany at the time of the coming 
revolutionary upheaval was painted in the blackest of colors. 
How, for example, does Paul Hagen imagine it to be? There 
will be no Hind~nburg to lead the German army back, no or-
ganized opposition to take over the state. · Workers' Councils 
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will perhaps develop on a local scale, Hagen believes, but they 
will remain without experienced political leaders and without a 
national representation. On the other hand, Hagen expects the 
outbreak of a radical movement of hungry and desperate people, 
and an army of millions of unemployed, and of ' millions of 
foreign workers intent on getting home. 
"That is the .likely prospect for the coming German revolu-
tion,'~ he says. "The collapse of the German military and eco-
nomic machine, now ruling over Europe, will leave some kind 
of vacuum which will be filled with a tornado of upheavals and 
wild risings." 
Such an anarchistic prospect of the coming revolution in 
Germany can only be made by somebody who long since has 
become a stran,~er to the underground · anti-fascist movement 
and to those parts of the people in which this movement has its 
roots. 
Paul Hagen had of necessity to reach such hopeless conclusions 
about things to come. He and his group, just as the executive 
committee of the German Social-Democratic Party, have never 
stopped admonishing the German anti·fascists to limit their 
activities to the training of cadres, to postpone the daily struggle 
against fascism and thus to avoid sacrifices and protect themselves 
against its dangers. As a result they have for years been lacking 
any vital contact with the really active underground movement 
in Germany . 
. The revolution in Germany, which has as its aim to overthrow 
Hitler-fascism, to enforce peace and th~ re-establishment of 
democratic liberties, is bound to occur with extraordinary vio-
lence when the armies at the front disintegrate. As we have 
already pointed out, the. powder barrel has been filled to the 
brim. 
However, it cannot be expected that in this situation a general 
collapse of the Nazi regime will occur automatically. It must 
rather be . expected that the movement of the people will have 
to engage parts of the Nazi army and the Elite Guard in a 
violent struggle. These fights with well-armed and fanatic troops 
. will require organization and leadership on the part of the 
. people . .. Armed anti·fascist formations will nec~ssarily have to 
. be created rapidly. Do there exist determined and . capable men 
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and the skelet.ons of organization? These men and organizations 
have existed since the establishment of 'Nazi rule and the com-
mencement of the illegal opposition struggle. They have never 
ceased to exist and function. They were formed and tempered 
in ceaseless battle. They will rise fabulously out of- the factories, 
villages and cities and out of the remnants of the army during 
the days of the final struggle for liberty. 
And there a.lso exist today the men who are capable and who 
are needed to assume the leadership of the democratic liberation 
movement on a country-wide scale. It is rather strange that Paul 
Hagen should not remember those forces which still exist in 
Germany, the tens of thousands of former functionaries of the 
Left-wing parties and trade unions; the democratic Protestant and 
Catholic clergymen; the Communist, Socialist and other demo-
cratic Representatives of the Reichstag, the state parliaments, 
the district and town councils, who will regain their freedom; 
the scientists, made silent today; the democratic peasant leaders 
of Schleswig-Holstein, Saxony, Bavaria, Wurtemberg and Baden. 
Hitler-fascism must have killed thousands of them, but it was 
not able to exterminate all of them. Besides, many new, un-
known forces will rise from the masses of workers, peasants, 
middle-class people, intellectuals and soldiers, to lead the peo-
pIe's movement and to force the doors to freedom. 
Of special signIficance in such a situation will be the fact 
that millions of foreign workers are living in Germany. Today 
they are a hindering but at the same time a progressive factor in 
the underground struggle of the anti-fascist opposition. A hin-
dering factor because it is difficult for them to understand the 
language of the G.erman workers and because of the indignation 
caused among the women by their appearance, for their arrival 
made it possible to transport additional hundreds of thousands 
of German workers and peasants to the battlefields of the East. 
The foreign workers are a progressive factor because in their 
majority they are enemies of Nazi-fascism, which has destroyed , 
their country and has forced them into slave labor. They soon 
discover among the German workers the same deathly hatred 
toward the Nazis which animates them. And so, despite the 
strict control by the Gestapo and despite its threats of heavy 
punishments, there develops in the shops and factories and in 
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the villages a great fraternization between the foreign and Ger-
man workers. 
This fraternizing will become general at the time of the demo-
cratic revolution. Those who believe that at the moment of a 
stormy rising ~f the German people the French, Yugoslav, Czech, 
Belgian, Dutch, Polish, Italian or especially the Russian workers 
in Germany, will think of nothing but how to get home quickly, 
do not know these workers well. Hundreds of thousands of 
them, in their hate of Hitler-fascism and in their great desire 
for liberty, will join their German fellow-workers in a common 
front of struggle against the common enemy. Has not Spain been 
a J splendid example of this international solidarity ag~inst 
fascism? 
The politically conscious, the militant and already basically 
organized opposition is composed chiefly of workers, soldiers, 
intellectuals, arti',ans, shopkeepers, members of the clergy, teach-
ers, women, owners of small and medium-sized enterprises, demo-
cratically minded anny officers, agricultural workers and peas-
ants. In their ffi3.jority they have been members of ' the political 
parties dissolved by Hitler ten years ago and members of the 
illegal Communist and Social-Democratic groups. 
The organizational forms of this opposition are manifold. 
They are found in the factories and offices, in street blocks and 
in the German Labor Front, in the air raid defense organization, 
the Hitler Youth, the Nazi Women Organization, in military 
formations and in the Labor Service. Usually there are small 
circles of only from three to five people. Many of them are not 
fully aware of the fact that countless similar groups exist 
throughout the country. They listen to foreign broadcasts in 
order to get information about what goes on at the front, in 
the occupied territories and in the countries of the Allies. This 
news they spread. In ever new ways they propagate among the 
masses the sloga3s of peace. The Nazi press itself is forced to 
admit tha:t all possible opportunities are used to spread this 
defeatist propaganda. 
The most solid part of this democratic anti-fascist opposition 
works in the factories and in the army, where there are the 
greatest possibilities ,to go beyond propaganda and to develop 
abotage and protest demonstrations. This opposition is united 
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in its immediate -aims and in the presentation of political slogans. 
Its best elements are the workers, Communists, Social-Democrats, 
Catholics, former Nationalists and also oppositional proletarian 
elements within the Nazi organizations. 
Before Hitler came to power the German workers were unable, 
despite their common interests, to join in united action against 
fascism. The interests of the political parties, beginning with the 
Social-Democra~ic Party-to which a majority of German workers 
belonged, were contradictory. The inter~sts of the leaders of 
these parties were in open contradiction to the interests of the 
lower strata of their members. 'The Social-Delnocratic Party was 
dominated by Ministers like Severing, by trade union leaders 
like Leipart, who were joined more closely to the big bourgeoisie 
than to the worl~ers, peasants, and the middle class. The ,Catho-
lic Party (Zentrulnspartei) was in the hands of big industrialists 
like Kloeckner, Krupp and Papen, who were ready to come to 
an alliance with the Nazis. The Nationalist Party was controlled 
by people like Thyssen, Hugenberg, Neurath, Seldte and 
Schacht, who helped Hitler into the saddle. These were the 
- decisive obstacles preventing the worker members of these parties 
from finding their way to unity. 
But in the ten years since 1933 ,things have changed basically. 
All of these workers were forced into the German Labor Front 
by the Nazis, who utterly disregarded their former party affilia-
tions. Terror, the steady worsening of working conditions and 
the Nazi war policy have developed a common interest among 
these workers. They want peace and to breathe freely again. 
There are today only two political concepts presented to the work-
ing masses by radio: the madness of racial theories, incitements 
to murder, robbery and war, the "carry-on" propaganda of the 
Nazis and, on the other hand, the spirit of freedom of the At-
lantic Charter and the propaganda of the German anti-Nazi 
opposition abroad, which calls upon the masses of the German 
people to become conscious of their co-responsibility and to 
recognize the way out of the coming catastrophe. 
Today, political decisions have become less difficult for the 
German workers. Their unified will can exert a stronger attrac-
tion upon other groups of the people, because it is identical 
with their own hopes and ardent wishes. The National Peace 
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Conference of the German anti-fascist OppOSItIOn, which took 
place recently in a city of Western Germany, showed' clearly in 
its composition ~hat all the groups and classes which, in their 
own interests, must be enemies of Hitler-fascism were represented 
there. 
The anti-fascist opposition has been working and fighting for 
years. It was this opposition which at the proper time revealed 
the background of the German "economic miracle," and which 
stigmatized the criminal race theories and anti-Semitism. Since 
1933 it has warned the world that Hitler was driving full speed 
into a new world war and step by step denounced his double 
game. It ·fought against Munich, against the assaults upon the 
small neighboring nations, against the unchaining of the furies 
of war and against the predatory attack upon the Soviet Union. 
This anti-fascist opposition has never lost I contact with the 
workers of the most important war industries. Despite the brutal 
Nazi terror it has distributed tens of thousands of copies of news-
papers, patrlphlets; leaflets and chain letters among the people. 
This anti-fascist opposition represents the German people in 
its struggle for freedom against the Hitler dictatorship and 
against its feudal and plutocratic wire-pullers. This opposition 
as~umes the moral right and the national duty to speak and to 
act in the name of the people of Germany. With its appeal to 
the responsibility of the Germans, through its propaganda for 
peace and for a democratic way out of the national catastrophe 
caused by Hitler, it expects to produce two effects: . . 
1. To increase the feeling of insecurity wi thin the Nazi party 
and the ruling class and to sharpen the contradictions within the 
tops of the state apparatus and the army. 
2. To create among the masses of the German people the 
conviction that they will win freedom and a better fu ture if 
they overthrow Hitler-fascism, that they will not be surrendering 
themselves lock, stock and barrel to the United Nations, but 
would be taking the first step to establish friendly relations with 
all other peoples; that they will not be without leadership, but 
that they can create in the struggle a really national government, 
composed of tested anti-fascists . 
. '58 · 
V. WHITHER GERMANY? 
T HE sufferings and sacrifices which Hitler's policy of aggres-sion has caused the entire world have made of the question 
~'What Is to Become of Germany?" a subject of discussion which 
stirs and agitates international public opinion. German anti-
fascists, therefore, have the heavy responsibility of clearly recog-
nizing -their enormous task to fulfill in determined action their 
obligations to humanity and to the German people. 
The now suffering and subjugated peoples rightfully demand 
guarantees against the possibility, that Germany become a second 
time the basis and starting point of a criminal, fascist policy of 
world conquest. Such guarantees can be of permanent signifi-
cance only if they are based upon a radical political transforma-
tion in Germany itself: upon a democratic people's revolution 
which leads to a definite eradication of Hitler fascism and to the 
destruction of its economic foundation and which, at the same 
time, deeply roots the conquered democratic liberties within the 
masses of the people. 
The mistakes, errors and omissions from 1918 to 1933 which 
have led to such horrible consequences for the entire world have 
become a bitter lesson to almost all German anti-fascists. There 
is now developing among them a new unity of political con-
sciousness which is the necessary precondition for the coming 
unity of action against the common enemy. Far-reaching agree-
ment exists already today about the following necessities for 
Germany's democratic renovation: 
The army, the de~isive weapon of the Nazi state for the reali-
zation of its plans of world conquest, must be completely dis-
armed and destroyed. Its highest commands must be extermi- , 
nated. The democratic anti-fascist movement must create its 
own military formations, recruited from tested anti-fascist work-
ers, peasants, artisans and middle-class people, in order to crush 
the remnants of the a'rmed forces of Hitler-fascism after the 
military collapse- and to annihilate any attempt at counter-
revolution. 
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That is the decisive lesson of the year 1918 for every anti-
fascist who really desires a free, democrat~c Germany and who 
does not want to be a tool of a new reaction. The downfall of 
the German democratic Republic began exactly in 1918 when 
Hindenburg and the old generals of the Kaiser were able to 
re-establish themselves as "experts" under the wings of the peo-
ple's representa~ives Ebert, Noske and Schiedemann. Only for 
a few weeks did the Workers' and Soldiers' ICouncils formally 
exercise executive power, and the generals regained full dominion 
over the remnants of the old army as well as over the new army 
of the Republic. I still remember a speech which I made in 
Dresden, in 1919, after the defeat of the revolutionaries in 
Berlin, when several army corps, ~isciplined and headed by 
their officers, marched into the city. Then '1 told the workers: 
"Have you seen the spectacle when the troops marched into 
town, which are now overcrowding all of Dresden and environs? 
It seems to me that the revolution has failed. Reaction triumphs 
again. We did claim that the World War was the last of all the 
wars. But after all that has happened during these last weeks, 
we most likely lvill have to go through all of it once more, 
reaction, militarism, war and revolution." 
It was not difficult to make such a prophecy. The reinstalla-
tion of the reactionary generals and officers in positions of com-
mand prevented any decisive change in the distribution of 
power. The monopoly capitalists and the big landowners created 
two parties, the German Nationalist Party and the German Peo-
ple's Party, both with an entirely new democratic make-up to 
'which they were able to attract large parts of the German 
bourgeoisie by rneans of an intensive propaganda of revenge. 
The coming democratic people's revolution in Germany must 
take care that a similar game is not repeated .after the overthrow 
of the Hitler dictatorship. , 
Therefore, while the Nazi army is being destroyed, the Nazi 
party and all its organizations and institutions must be dis-
solved. Hitler's state apparatus must be leveled to the ground. 
In . ts place, the anti-fascist liberation movement must set up the 
democratic representatives and executive organs of the people, 
from which the Nazis and their wire-pullers mllst be completely 
excluded. Labor unions, middle-class and peasant organizations 
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with truly democratic constitutions and with real democrats as 
functionaries must be immediately established; all higher and 
middle functionaries of the German Labor Front, subsidiaries for 
artisans and business people, of the Reichsnaehrstand (the Nazi 
peasant organization), the N.S.-Frauenschaft (Nazi women's or-
ganization), the Hitler Youth, etc. must be excluded. 
The economic power of the small · group of privileged people 
the plutocrats and the big landowners, who have been the grave-
diggers of democratic liberties from 1918 to 1933 and who later 
were the main usufructuaries of the Nazi regime, must be broken. 
An economic foundation of any democratic policy in Germany 
is possible only if heavy industry, the big banks and the big 
landed estates are nationalized. It should be well understood 
that this proposal is by no means a socialist measure but the 
most simple democratic action to break the power of the most 
reactionary imperialist forces in Germany. 
From such resolute procedure other measures must result: 
The fascist Defense Councils and the Reich Control Boards of 
Industry must be dissolved immediately. The financial demands 
of the trusts and lTIonopolies on the state and their hoarded gov-
ernment bonds must be declared void. The entire economy of 
the country is to be purged of all Nazi representatives. Raw mate-
rial and price cartels on a cooperative basis are to be created for 
the SIp-all and medium-sized enterprises. The nationalized landed 
estates will be used for colonizing purposes with the exception 
of those which, within the framework of a democratic agrarian 
economy, are not transformed into state farms. A.ll special laws 
and decrees, directed against small and middle peasants, are to 
be declared void. The institutions of Hitler's Reichsnaehrstand 
are to be replaced by democratic cooperatives of the small and 
middle peasants to acquire and cooperatively use agricultural 
machinery and to organize the distribution of their produce. All 
lease obligations of small and middle peasants toward the owners 
of landed estates are to ·be canceled and the land is to be given 
to the peasant against a nominal ch.arge. 
Such democratic changes and direction of German econolny 
will closely ally the interests of the peasants and middle class 
groups with those of the workers. It was the falseness of the 
o-called economic democracy of the Weimar Republic. to form 
mysterious bureaucratic economy councils and to talk about the 
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participation of workers' councils in German economy,. while 
monopoly capital further enjoyed its unrestricted position · of 
power and was thus able to influence the middle class and 
peasants. The measures against the plutocrats will be the deci-
sive condition for the transformation of German industry from 
war to peace production and for the reparation of all the dam-
ages caused in the countries occupied today by the Hitler army. 
The coming German democratic people's revolution will also 
have to take energetic measures to make all Nazi and chauvinist 
propaganda impossible. Race hatred is to be subjected to heavy 
penalties. The Nazi press and all its institutions are to be con-
fiscated, their printshops and paper factories are to be national-
ized to the extent that justified demands of former democratic 
owners permit. For democratic papers full freedom of the press 
is to be introduced. Freedom of speech and assembly are to be 
re-established but not for Nazis and their wire-pullers. 
All Nazi laws against the Church are to be canceled; freedom 
of conscience, of thought and of religious practice are again to 
be guaranteed. .!\ll Nazi books and pamphlets, all Nazi schools 
and textbooks and all Nazi propaganda movies are to be con-
fiscated and destroyed. The movie industry, to the .extent it is 
owned by Nazis, is to be nationalized by the democratic state. 
All monuments, commemorative tablets, so-called symbolic 
buildings, street names, etc., originated by the Nazis, are to be 
demolished. Universities, colleges, high schools 'and grammar 
schools are to be purged of Nazi professors and teachers, who 
must be replaced by democratic forces. Evening schools are to 
be instituted for all Germans up to the age of 35 to re-educate 
all who have grown up under the Hitler dictatorship to a world 
philosophy of progress and liberty. 
All these political, economic and ideological measures of the 
coming German people's revolution will serve to prevent Ger-
many from once more becoming the bulwark of the most bloody 
reaction and the starting point of an imperialist policy of world 
conquest. Those mainly t:esponsible for the war and all war 
crimes, regardless of whether they are Nazi leaders or responsible 
commanders of the army, are to be surrendered to the United 
ations. To sentence all the rest of the Nazi criminals, special 
courts are to -be established in all cities and towns. The members 
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of these courts are to be taken from the ranks of the democratic 
Germans who have been persecuted by the Hitler dictatorship, 
who .participated in the underground struggle or who have been 
held in concentration camps or exile. 
Reparation for all damages caused by Hitler's assaults and 
predatory wars in the. countries of Europe is the high duty of 
the German people. The necessary steps to begin reparation 
must be . taken immediately after Hitler's fall. All machines, 
means 'Of transportation, art works and sums of money stolen by 
the Hitler army from other countries must be returned at once. 
Functionaries of the Nazi party and of all Nazi organizations are 
to be put into labor battalions for the reconstruction of the 
destroyed territories. German industry is to be adapted to this 
task. There must be complete indemnification for the Jews, who 
regain their full citizen rights immediately. Immediate measures 
are to be taken for the repatriation of ap.ti-fascist emigrants, 
who have been persecuted by Hitler because of political activi-
ties or racial origin. 
These are some of the basic ideas for a minimum program of 
the German anti-fascist movement for freedom. The realization 
of such a program would serve the true national interests of all 
the different groups of the German people and would bring to 
the world the solution of the so-called "German question." Such 
a democratic Germany would re-establish her relations with the 
United Nations in conformity with the high principles of the 
Atlantic Charter and the British-Soviet Treaty. Such a coming 
democratic German government would be supported by a people 
which knows that its true national and social interests are iden-
tical with the interests of all other peoples. 
The National Peace Conference, which took place illegally 
in a West German city recently, and which we have ·already 
mentioned above, adopted the following ten points as its pro-
gram, which is spread illegally by means of radio ano leaflet 
throughout Germany: 
1. The immediate end of military operations. The recall of 
the German army to Germany and the renunciation of conquests 
of foreign terri tory. 
2. The overthrow of the Hitler government and the forma-
tion of a national .democratic peace government. 
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3· The arrest and punishment of those responsible for the 
war and the confiscation of their property. The disbandment of 
the S.S. and the Gestapo. 
4. The liberation of the arrested and convicted clergymen, 
deputies, party and trade union leaders and of thos~ imprisoned 
by the Hitler government for political activities. The abolition 
of concentration camps and humiliating racial laws. 
5. Freedom of speech, press, assembly, religion and . opinion. 
The free performance of religious ceremonies. The freedom of 
political, economic and cultural organizations. 
6. The abolition of all the econornic laws enforced by the 
Hitler governm~nt to the detriment of the people. The restora-
tion of the freedom of peasant households and handicrafts and 
the freedom of trade. The security and freedom of development 
for small and mediuln enterprises in agriculture, trade and in-
dustry. The just distribution of the taxation burden. Aid to 
enterprises producing consumers' goods and foreign trade. The 
constitutional protection of legally acquired private property. 
7. Work, fair \vages, an eight-hour working day and the right 
to rest for all workers and office employees. The restoration of 
civil rights to civil servants. Aid to the youth to facilitate their 
education and development. 
8. Adequate state relief and ample relief to the victims of 
the war and the relatives of the men killed in the war, at the 
expense of confiscating the property of those responsible for the 
war and of all profiteers and robbers. 
9. A foreign policy of international collaboration with peo-
ples and states. 'The recognition of the right of all peoples to 
independence and their own statehood. 
10. The convening, on the basis of equal and direct suffrage . 
with secret ballot, of a new constituent national assembly to 
work out a democratic constitution and to establish constitu-
tional and material guarantees of rights, of law and order. 
These ten points are the suitable basis for the realization of 
the above-mentioned immediate aims of the struggle to over-
throw Hitler-fascism and to restore democratic liberties. Thus 
we fight in order that out of the blood and fire of this war there 
may rise a new Europe-and within it a democratic Germany 
from which fa cism has been completely eliminated. 
64 

On Germany-Yesterday and Today 
The German Ideology, by Karl Marx and Frederick 
Engels. . . . . . . . . . . . . . $2.00 
The first and most comprehensive statement on 
historical materialism, developing the Marxian 
theory of the relationship between the e'conomic. 
political and intellectual activities of man. 
The Peasant War in Germany, by Frederick Engels 1.50 
A study of the ,social and economic forces which 
brought about the peasant revolts. and +heir rela-
tion to the Reformation. 
Germany: Revolution and Counter-Revolution. by 
Frederick Engels . . . . . . . . .. 1.50 
Articles written for the New York Daily Tribune. 
in 1851, on the Revolution of 1848, together with 
material written jointly by Marx and Engels. 
PAMPHLETS 
The Economics of Barbarism, by Jurgen Kuczynski .15 
300.000.000 Slaves and Serfs, by Jurgen Kuczynski .10 
Destroy Hitler! Free Germany! Appeal of the Com-
munist Party of Germany. . . . . 
The Thugs of Europe, by Albert Norden . . 
.01 
.40 
This Is Our Enemy! by Peter Wi eden . . . .05 
The Science of Hatred, by Mikhail Sholokhov .. .05 
WORKERS LIBRARY PUBLISHERS 
P.O. Box 148, Station D (832 Broadway). New York 3, N.Y. 
